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6.70% YIELD 


from 
First Mortgage 
Industrial Bond 


of company conducting largest 
business of its kind in the world 


Full details on request for 
Circular BI-348 


HM. Byllesby & Co. 





Safety and 71/% 
For Your Money 


Your investment in the 7% Preferred 
Stock of Empire Gas and Fuel Com- 
pany gives you, if you buy the security 
at its present price, an excellent yield 
of more than 71%4% on your money. 
Your income is protected by the sub- 
stantial net earnings of an organiza- 
tion with $300,000,000 in assets—an 
organization which is a leader in both 
the petroleum and natural gas indus- 
tries. 


Every $100 share of Empire Preferred 
Stock outstanding is protected by over 
$400 in assets. Dividends have been 
paid promptly without interruption 
ever since this security was issued. 


Send for Circular EP-15 
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New York Chicago Henr herty 
111 Broadway 231 So. La Salle St. & ny 
Philadelphia Boston Providence GO WALL STP ~— 

BRANCHES IN PRINCIPAL CITIES 
Bureau of 
Canadian An Attractive 
Information Real Estate Bond Issue 


Railway, through its Bu- 
reau of Canadian In- 
formation, will furnish you with the latest reliable 
information on every phase of industrial and 
agricultural development in Canada. In our 
Reference Library maintained at Montreal, are 
complete data on natural resources, climate, labor, 
transportation, business openings, etc. Addi- 
tional data are constantly being added. 


DEVELOPMENT BRANCH —If you are inter- 
ested in the mining wealth and industry of Can- 
ada or in the development or supply of industrial 
raw materials available from resources along the 
Canadian Pacific Railway, you are invited to 
consult this Branch. An expert staff is maintained 
to investigate information relative to these re- 
scurces and examine deposits in the field. Prac- 
tical information is available as to special oppor- 
tunities for development, use of by-products and 
markets, industrial crops, prospecting and mining. 





: as (ig teengrene Pacific 


“Ask the Canadian Pacific about Canada” & not a 


mere advertising sloaan. It is an intimation of ser- 
vice—without charge or obligation—that the informa- 
tion is available and will be promptly forthcaming 


“to those who desire it. 


Canadian Pacific Railway Company 


Department Colonization and Development 


J. S. Dennis Windsor Station 
Chief Commissioner Montreal, Can. 





1000 California Bank Bidg. 

















The Building: A new 21-story office struc 
ture to be erected in the City Hall Dis 
trict of New York. 


The Location: Assures permanent value 
because of enormous investments made 
by the City in buildings in the immediate 
vicinity. 


The Bonds: Will be secured by an abso- 

lute First (Closed) Mortgage on the 

| building and land owned in fee, which 

mortgage amounts to less than 57% of 

the independently appraised value of 
Court Square Property. 


Court Square Building 
New York City 


First Mortgage 6% Bonds 
Due November 1, 1958 


Price 9934, yielding over 6% 


Circular and Booklet sent upon request for 1-615 


E. H. Rollins & Sons 


Founded 1876 


. BOSTON NEW YORK PHILADELPHIA 
200 Devonshire 8t. 48 Exchange PI. 1515 Locust St. 
CHICAGO SAN FRANCISCO 


231 So. La Salle &t. 800 Montgomery St. 


LOS ANGELES DENVER 
315 International Tr. Bldg. 
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The 
Italian Outlook 


French Situation 


and other matters of cur- 
rent interest discussed in 
the February number of 
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20 page Analysis and History of the 
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This offering represents no new financing by the Company 


We offer for subscription a limited number of shares 


The Ross Stores, Inc. 


Common Stock 
No Par Value 


Authorized 100,000* shares. 


A Chain Store Organization operating Department Stores 


The Ross Stores, Inc., a New Jersey Corporation, started with one store in February, 1920, located in Jersey City, 
Due to able management the Company has developed and expanded, and at the present time is operating 
This expansion has been accomplished with little public financing. 


New Jersey. 
18 stores. 


*15,000 shares reserved for conversion of the First Preferred 


Stores are located as follows:— 


Pittsfield, Mass. 
Kingston, New York 
East Liverpool, Ohio 
Lancaster, Pa. 

So. Bethlehem, Pa. 
Wilkesbarre, Pa. 


Scranton, Pa. 
Reading, Pa. 
Allentown, Pa. 
Bethlehem, Pa. 
Elizabeth, N. J. 
Orange, N. J. 


Outstanding 85,000 shares. 





Canton, Ohio 

Bayonne, N. J. 

Perth Amboy, N. J. 

Jersey City, N. J. 

Niagara Falls, N. Y. 

Sixth Ave. at 19th St, N. Y. 
















Other locations are under option. 
BUSINESS: Merchandise sold consists of popular priced men’s women’s and children’s wearing apparel, domestic and 
imported piece goods, millinery, footwear, household articles and furnishings, fancy goods and novelties, 
moderately priced, of standard quality. Competing merchants cannot dispose of their goods at similar low prices due to 
large purchases of this chain of stores, nor are they able to carry as extensive a display or variety of goods. 


CAPITALIZATION: 


Authorized Outstanding 
8% First Convertible Preferred, Par $100.00 7,500 Shares 6,235 Shares 
$7 Cumulative, 2nd. Preferred, No Par 10,000 “ 5,000 ia 
Common Stock, No Par 100,000 “ 85,000 “i 
SALES: The sales have shown a steady increase. For the year ended January 31, are as follows: 
| 74 RES eresecrer ere: $1,521,707.00 1), Se Rea EEE. $4,809,187.00 
Li Ee eee 3,305,492.00 |) ee eee 5,064,404.00 
| A ES errr err 3,967,170.00 RD oe eee 5,304,490.00 
December 1925, sales $924,244.00 December, 1925, net profit $55,454.00 
EARNINGS: Earnings for the calendar year 1925, which ends January 31st, are at the rate of approximately $2.00 per 


share on the common stock after all charges, including depreciation and taxes. ‘They, however, do not 
reflect the earnings of the new store at Canton, Ohio, as this store was not added to the chain until November. An an- 
nual gross of $2,000,000 is expected from this one store. , \ 


MANAGEMENT: ‘The management of the Ross Stores, Incorporated, is under the supervision of Mr. L. W. Rosskopf, 
President, Mr. Benjamin Bachrack, Treasurer, and Mr. Robert Jackson. 


Mr. L. W. Rosskopf has been in active charge of the business since its inception and has been identified with 
the promotion and development of the chain store business for the past twenty years. 


Mr. Benjamin Bachrack is identified with a number of mercantile concerns, all of which have been successful, 
including Bachrack Bros. Inc., wholesale dry goods merchants, of which he is the President. 


Mr. Robert Jackson is the President and founder of the Dominion Stores, Ltd. of Canada, which operates a 
chain of 400 stores in Toronto, Montreal, and many other cities and towns in the Provinces of Ontario and Quebec. 


These three active managers will continue to have the largest financial interest in the Company. 


The Company enjoys a trained buying staff and an organization of store managers, many of whom have been 
associated with Mr. Rosskopf for the past ten to fifteen years. A number of men are in training to be prepared 
for new stores to be opened. 


Price $22.50 per share 


Application has been made to list all classes of stock on the Boston Stock Exchange 


We reserve the right to reject any subscriptions, and to allot a smaller amount than applied for 





L. SHERMAN ADAMS 


Member of Boston Stock Exchange 


70 STATE STREET, BOSTON 


Boston Telephone 
8090 Main 


New York Telephone 
1674 Canal 







The statements contained herein are not guaranteed, but are based upon information which we believe to be accurate and 
reliable 
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stantly maintained this attitude, and wilf continue to do so, confident in its belief that 
_as long as it clings to this ideal it can count upon the support of the investing public. 


The Financial World was established to diffuse the truth about investments, has con- 
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The Trend of Things 


« Current trade reports indicate that the business pace is being maintained 
at a high seasonal level. Bank clearings and consumption and distribu- 
tion of goods reflected in railroad loadings of merchandise and miscel- 
laneous freight continue at a high level for this season of the year; 


| @ The decline of the French franc continues and in January for the first 
| time in a number of months, imports exceeded exports. It is hardly prob- 
able that this marks a definite turn from our previous position in export- 
ing more than we import; 


@ Credit continues easy and tax reduction appears assured. Non-taxable 
bonds have been inclined to weakness while taxable issues have displayed 
great strength. ‘There is nothing in the present credit situation to cause 
uneasiness ; 








a A number of overvalued stocks experienced sharp declines during the 
week and this is to be expected in a market where the process of readjust- 
ment to values in both directions still has far to go. Policy of confining 
commitments to clearly undervalued situations and avoiding overvalued 
and overmanipulated issues is recommended. 


week were generally satisfactory. tion has been resumed. Labor is well large seasonal volume of business being 
Numerous’ dividend increases employed at wage yielding a high pur- conducted is the lack of speculation in 
were announced. Loadings of merchan- chasing power. Hand to mouth buying commodities. As a matter of fact the 
dise and miscellaneous freight again set continues to be the order of the day broad trend in commodity prices has 


N vee developments of the past a new high mark. Anthracite produc- and the most notable thing about the 








Average Prices on the New York Stock Exchange 


1920 92i_ 1922 | 1923 1924 1925 FEB. MAR APR MAY AUG. SEP OCT NOV. DEC 


I926 
= 23 RAILROADS 


— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 





























































































































































































































































































































































































































































































































been downward. This is the natural 
long term expectation after a period of 
high prices and because of the steady 
increase in productive efficiency brought 
by labor saving devices. 


The continued fall in the French 
franc reflects the political uncertainty 
prevailing there. The remedy is a 


drastic one and its application is diffi- 
cult when an eye is kept on future votes 
and future office holding. Eventually 
France must put her financial house in 
order by reaching an agreement on her 
debts to us and Great Britain and bal- 
ancing her budget. The adverse trade 
balance of this country in January can- 
not be taken to mean that we have 
definitely turned from an exporting to 
an importing nation. Unquestionably 
our imports will increase but it is prob- 
able that when details of the January 
movement are available it will be dis- 
closed that special conditions brought 


about the change. 
* * * 


@ The Business Prospect 
*x* * * 


UST as a year ago we heard that 

business was not good from indi- 
viduals so the same plaint is now being 
more or less commonly voiced. Just 
as a year ago we pointed to the bank 
clearings and car loadings (of merchan- 
dise and miscellaneous freight) as being 
the best current indicators of business 
conditions so we again point to them. 
A very careful comparative survey 
shows rather conclusively that business 
thus far in 1926 is distinctly better than 
it was in the same part of 1925. From 
all present indications it will continue. 
While there may be some uncertainty 
regarding the business volume of the 
second half of the year uncertainty 
should not be confounded with pessi- 
mism. In other words just because the 
outlook for the latter half of 1926 has 
elements of doubt it does not mean that 
this expression of opinion means that 
there wil! be a reaction. If business 
continues as present conducted and if 
good crops are harvested there is every 
prospect that the present era of pros- 
perity will be extended through the lat- 
ter part of the year. The new construc- 
tion contracts let in record breaking 
volume in January are now followed 
by the rather important “prosperity in- 
dex” of sales of General Motors cars 
These amounted to 53,721 in 
January, 1926, compared with 25,593 in 
January, 1925 and 33,574 in January, 
1924. Motor car purchases are oné of 
our best “prosperity” indexes and have 
the very important element of timeli- 
ness. There is little question but that 
motor car sales for the first part of 
1926 will be substantially ahead of 
those for the same part of last year. 


to users. 


x * x 
@ The Credit Situation 
x * * : 
HE all important state of credit 


continues on a satisfactory basis. 
Interest rates are somewhat higher 
than a year ago at this time but the 
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current rate cannot be described as 
high. Quite obviously the credit situa- 
tion is not as important an influence 
on security prices as it was a year ago 
because prices are higher and credit is 
dearer. However, there is nothing in 
immediate prospect in the credit situa- 
tion to cause uneasiness. There is 


every prospect that the present hand 


to mouth buying policy will be con- 
tinued and that of course ties up a mini- 
mum of credit in commodities especially 
with speculation at a minimum. 

* * * 


@ Foreign Affairs 
* *« * 


NSATISFACTORY political devel- 

opments have resulted in further 
weakness in the French franc. Mean- 
while the balance of Europe appears to 
be making moderate progress toward 
further stability. It appears probable 
that the Italian debt agreement will soon 
be ratified. The adverse trade balance 
reported for January is likely to pro- 
duce a temporary one. There is no 
question but that over a period of time 
our imports will have to increase as 
only in that way will liquidation of the 
large foreign debts owing us be possible. 
This gain in imports may at some fu- 
ture time adversely affect some of our 
domestic producers but there is noth- 
ing in immediate prospect to give 
ground for the belief that our industry 
is being seriously threatened by foreign 
competition. In England the gravest 
problem appears to be the right settle- 
ment of its coal and coal labor troubles. 
Late advices from London indicate 
that some sort of a reasonable working 


arrangement will be arrived at. It is 
a situation, however, that will bear 
watching. 

oo 
@ The Railroads 

x * x 

IGURES for the year 1925 show 


the remarkable gain in railroad net 
of from $987,133,000 to $1,136,973,000 was 
largely due to increased efficiency. Mainte- 
nance was not slighted as expenditures for 
this account increased $20,000,000 over the 
previous year. The big saving was made 
in conducting transportation. The rail- 
roads ended the year probably in the best 
physical condition in their history and with 
their properties thus maintained to a high 
standard have acquired considerable “fat” 
on which to live should leaner times come 
along. There are no “leaner” times for 
them in immediate prospect. The perennial 
question of labor demands for higher 
wages will doubtless run its course and 
the employees will probably get something 
—much less than they are asking for—and 
through increasing efficiency the railroads 
will be able to make it up. Those roads 
near the line of division with the govern- 
ment of surplus earnings probably would 
rather give it to their employes anyway. 
A tieup of our transportation system at 
present is unthinkable. The hand-to- 
mouth buying policy to which reference 
has been made in these advices from time 
to time has resulted in the lowest stocks 





of goods compared with turnover in the 
history of the country. There is no pres- 
eut cause for concern about the railroad 
labor situation and there is good ground 
tor sat.staction in the records of the roads 
au. lyZ> and im their prospects for 1926, 


* * * 
@ The Securities Outlook 
ok * oS 


wSHARP declines in overinflated and 

overmanipulated industrial stocks have 
naturally enough been accompanied by 
more moderate declines in other issues, 
Does this puncturing of the boom in some 
of these overvalued stocks mark the 
definite end of the bull market? Should 
all stocks be sold in anticipation of a 
major decline? Such questions naturally 
come from conservative men who have 
watched the market advance since 1921. 
How long will it last and what will mark 
the beginning of the end? There is no 
prospect of a decline in sound securities 
which are not too liberally discounting 
future prospects in their current market 
prices unless there is some change for the 
worse of a fundamental nature in the 
offing. To determine the broad course of 
security prices many factors must be 
taken into consideration. The principle 
ones are the extension of the present era 
of prosperity and the maintenance of satis- 
factory credit conditions. There is every 
prospect that the present era of prosperity 
will be extended and there is every pros- 
pect that credit conditions will continue 
satisfactory. Of course if we run into a 
period of speculative excess we will have 
to pay with a reaction. Thus far in 1926 
speculative excess has been notable be- 
cause of its absence. A few industrial 
stocks have been unduly advanced and 
have declined much in the same way. What 
of it? Our subscribers who have kept 
to the line laid out for them from a con- 
servative point of view, namely, to confine 
commitments largely to selected rail, high 
yielding public utility preferred and good 
vielding low cost copper stocks are re- 
ceiving a good return on their capital and 
face a clearly defined prospect of an im- 
provement in the investment status of their 
holdings which in turn should be reflected 
in market prices. In 1925 twenty-five per 
cent of the industrial stocks closed the year 
lower than they opened it. In 1926 (as 
has been stated here before) it is prob- 
able this percentage will be larger. That 
can mean only one thing and that is to 
exercise the greatest possible discrimina- 
tion in making commitments and in hold- 
ing stocks during the coming year. The 
test of value should be rigorously applied 
and the illusion of a rising price level in 
an overvalued stock should not be _ per- 
mitted to becloud sound judgment no more 
than a declining price level in an under- 
valued stock should be used as an argu- 
ment to sell. On the contrary it is the 
best argument to buy more. 

The recent action in the stock market 
is not of any long-term significance. It 
is svymtomatic of the present waiting era 
while one group of speculators is endeavor- 
ing to get “action” at the expense of ar- 
other group. There are no reasons t0 
change our views previously expressed. 
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“Some Impressions” 


@ What is the impression the public will draw from the 
over-manipulation of Devoe-Raynolds stock—and 
will it not conclude whatever investigation the Stock 
Exchange makes of this episode is like locking the 
stable door after the horse has been stolen’ 


@ In the last few years the Exchange has assumed a 
prominent position in the fight against financial frauds 
—the public may well ask if there is not much room 
to improve the ethical procedure employed in spec- 
ulating in its own securities; 


@ How can that be done? 








Will-o-the-Wisp 





—Sykes in The New York Evening Post 








By LOUIS GUENTHER 


President Association of American Investors 


RITING to the New York Eve- 
W ning Post which has undertaken 

one of those perrenial campaigns 
to stamp out the get-rich-quick schemes 
multifariously hatched in the black caul- 
drons of the financial underworld E. H. 
H. Simmons, the President of the New 
York Stock Exchange, approving this 
action, further says: 

“I believe that the New York Evening 
Post can render a national service in a 
thorough exposition of the means and 
methods by which men and women are 
robbed of their savings. I hope you will 
urge national co-operation of all financial, 
commercial and industrial bodies with the 
Government officials to stamp out these 
crimes and criminals.” 


Public Sentiment 


This endorsement of the spokesman of 
the New York Stock Exchange has caused 
some reflections in my mind, largely in 
connection with some of the impressions it 
will arouse in public opinion. Impressions 
which undoubtedly will be created by the 
latest example of gross manipulation the 
collapse in the price of Devoe-Raynolds 
stock has revealed. 

Does this incident not suggest to the 
Governors of the Exchange whose sincer- 
ity of purpose I do not for a moment 
doubt a rigid course of introspection, espe- 
cially on how ethical procedure in trading 
in securities on its roster can be improved. 
There is no publisher, and I speak from 
experience, of dealing with investors for 
more than a quarter of a century, who 
is not in receipt of frequent letters, com- 
plaining of losses sustained in listed stocks, 
wh:ch in their opinion, were caused by un- 
ethical methods. 

In regard to the methods of Pirates 
of Promotion, to whom the courageous 
Writer of the Post, Frank J. Williams, now 
applies another apt cognomen: “The 
White Collar Bandits’ I am_ thoroughly 
familiar, I have watched their operations 
closely and frequently exposed them begin- 
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ning from the time THE FINANCIAL WorLD 
was started in 1902 to the present date. 
As first vice-president of the National 
Vigilance Committee, the predecessor of 
the present Better Business Bureaus, and 
in collaboration with John Barnes, the 
financial editor of World’s Work Magazine, 
in order to save small holders of Liberty 
Bonds revealed in a series of six articles 
in 1918-9 entitled the Pirates of Promo- 
tions, their schemes, methods, and lures 
used to entrap investors. The last article 
ef the series, named by name and stated 
the capital of more than a thousand such 
swindles. 


Questionable Promotions 


My personal experience derived from 
exposing such gigantic financial swindles 
as the United Wireless, B. F. Sheftels, 
E. D. Shepard & Co., the high finance 
schemes of Charles W. Morse and numer- 
ous other questionable promotions has 
thoroughly convinced me that the only 
effective method by which legitimate and 
honest finance can cope with its renegade 
brother is through continuous exposure 
along the lines adopted by the New York 
Evening Post. 

Eternal vigilance in this direction car- 
ries on an educational work for it in- 
forms the unknowing, careless, and in- 
different investor that the only practical 
way he can save himself from avoidable 
loss and from becoming a victim of a 
financial shark is to always investigate 
before investing money with unknown peo- 
ple or unknown financial propositions. 


Unquestionable Methods 

However, this is but part of the work. 
The other part can be done by the Stock 
Exchange by seeing to it that it keeps 
its trading methods as clean as human 
hands and minds can make them. An un- 
ethical financial flotation foisted on the 
public through its portals, for this is what 
it is when the particular security is listed 
on its roster, can bring greater financial 


injury upon the public than a dozen of 
the largest financial fakes. : 

So far as the public is concerned it 
draws no distinction between securities, 
methods or men, when it feels it has 
been imposed upon. That is why THE 


-FINANcIAL Wortp receives letters from 


angry investors, whenever they are the 
sufferers from grossly manipulated stocks, 
suggesting that the Stock Exchange be 
exposed alongside the get-rich-quick faker. 
The public cannot be blamed for such 
an outburst. 

I only cite such instances to indicate how 
much more important it is for the Stock 
Exchange, now that it has elected to take 
such a prominent part in the exposure 
of the financial swindler, to bend even 
further backward in its purpose to control 
the conduct of its membership in its rela- 
tion with the investing public. The Ex- 
change has a mailed fist to effect this 
purpose in its committee on Business 
Conduct and through this committee exer- 
cises despotic power. This committee it 
is understood has undertaken an investiga- 
tion of the speculation in Devoe-Raynolds. 
But the public will feel that it is locking 
the stable door after the horse has been 
stolen. That kind of work should be 
preventive. Not an autopsy with which 
even the poorest doctor can discover what 
killed his patient. 


After the Consolidated 


In the last few weeks the public has 
read a great deal about the successful 
prosecution of the Consolidated Stock 
Exchange by the state’s courageous At- 
torney General. The result of which is 
it may go out of business and one of the 
charges upon which this prosecution was 
based was “wash sales” or what is mor? 
familiarly known as manipulation to 
establish an artificial market frice. 

In view of what has happened in the 
case of Devoe-Raynolds the public may 
assume there is sufficient prima facie evi- 

(Please turn to page 257) 
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q Pacific Gas— 





A Remarkable Utility Showing 


@ Pacific Gas in the last eleven years has shown an in- 





C W.E. Creed 
Pres., Pacific Gas 


HERE was a time a few short years 
| ago when reference to the sun- 
shine land of the far west brought 
the comment, “just another booster.” With 
the migration of the territorial publicity 
man to the regions of Florida it appears 
that California has been allowed to settle 
down to a sensible and constructive pros- 
perity, a condition far more desirable than 
the uncertainty that accompanies booms. 
We were given evidence of this in the 
past week when two of the largest com- 
panies serving the territory reported the 
results of their 1925 activities. There are 
probably no better indicators of a general 
territorial prosperity than those to be had 
in the growth of the public utilities that 
serve them. I refer to the reports of the 
Pacific Telephone and Telegraph and 
Pacific Gas and Electric Companies. 
A “Come Back” 

Pacific Telephone reported net income of 
$8,802,350, equal, after preferred dividends, 
to $9.03 a share on the $43,000,600 out- 
standing common stock. This compares 
with $4,500,866 or 79 cents a share in 1924, 
on the then outstanding $18,000,000 of the 
same issue. Gross earnings increased from 
$57,860,648 in 1924 to $67,681,759 in 1925. 
The surplus after $4,920,000 preferred divi- 
dends and $2,580,000 common stock divi- 
dends was $1,302,350, against $143,366 in 
1924. That is a “come-back.” More inter- 
esting perhaps to the stockholder of Amer- 
ican Telephone and Telegraph because of 
its large holdings but not of so general 
interest as the report of Pacific Gas and 
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crease in gross revenues 
¢ 


of about 180 per cent; 


Earnings of $10.12 a share in 1925 compare favor- 


ably with the 1924 showing of $8.82 a share earned 


on the common stock; 


With an increase in gross business of 7 per cent, 


operating expenses increased only 2.5 per cent with 
heavy charges for taxes and maintenance; 


Is the stock attractive at these levels? 


By WILLIAM J. HEALY 


Electric with its direct interests of the 
investing public. 

Pacific Gas showed an increase in gross 
from $44,934,683 in 1924 to $48,066,897 in 
1925, or $3,132,213. Net income after all 
charges, including maintenance and taxes, 
was $19,168,185, compared with $16,731,- 
587 in the preceding year. After the pay- 
ment of interest and preferred dividends 


there was shown the equivalent of $10.12 a 


share on the common against $8.82 last 
year. After regular dividends of $8 a 
share on the common there was a balance 
of $960,413 carried to surplus, an increase 
of $224,305 over 1924. 


Looking back over the record of Pacific 
Gas it is recalled that 1924 saw visited 
upon California a drought that knew no 
parallel in nearly four score years. To 
make the showing that the company did in 
that year called upon the resources of the 
ability of the management. That they 
were equal to the task has been proved. 
The year 1925 was not an entirely favor- 
able one. Business conditions were some- 
what unfavorable during the first half of 
the year. Notwithstanding this, gross rev- 
enues derived from the gas and electric 
business increased $3,132,214 despite re- 
ductions in gas rates that aggregated $300,- 
000 and a smaller irrigation load due to im- 
proved water conditions. The policy es- 
tablished by the Railroad Commission of 
California, under which gas rates are auto- 
matically increased or decreased to con- 
form to changes in oil prices, necessitated 
two rate reductions during the year, on 
October 22 and November 26. Since the 
institution of this policy in 1921 there have 
been four increases and five decreases in 
gas rates with net benefits to the gas cus- 
tomers ranging from 10 to 22 cents per 
thousand cubic feet. The $300,000 that 
was thus saved to customers in the last 
ten weeks of the year decreased the com- 
pany’s gross revenue that amount, but the 
decrease was offset by the reduction in 
oil costs, 


When the large voiume of business is 
taken into consideration and with it an 





increase of $572,922 in taxes and $582,666 
in expenditures for maintenance, operating 
expenses were only $695,616 or 2.5 per cent 
above those of 1924. The chief saving to 
the company during the year was in fuel 
oil costs, owing to the larger supply of 
hydro-electric energy resulting from im- 
proved water conditions and the comple- 
tion of a new water power plant, Pit No. 
3, with an installed capacity of 108,579 
h. p., one of the most powerful hydro-elec- 
tric installations in the country. With the 
placing in operation of this unit in August 
of 1925 the company is assured of an 
ample supply of electricity regardless of 
weather conditions. Recent rains and 
snowfall has made for an improved con- 
dition in this respect. It might be men- 
tioned while speaking of the more favor- 
able last six months that of the 50,081 
new customers added in the past year 
35,760 were obtained in the last six months 
of the year. 


Good Year 


To emphasize the splendid showing made 
by the company, besides net income in- 
creasing 15 per cent, bond interest was 
earned 2.71 times with a margin of $12, 
090,002 over interest requirements. This 
substantial balance over interest charges 
was upwards of $1,400,000 more than any 
other year in the company’s history, in 
spite of the fact that interest charges in 
1925, due to the investments of many mil- 
lions of dollars in additional operative 
properties, exceeded those of 1924 by 
$816,656. After the payment of the usual 
6 per cent dividend on the preferred stock 
there remained a balance of $4,584,751 
available for common stock dividends an 
increase of $808,519 over 1924. The 
amount paid in common stock dividends 
was $584,215 more than in the preceding 
year, this increase being due to the fact 
that the company’s construction program 
involving the expenditure of over $25,000,- 
000 was partially financed through the sale 
of common stock. It is the company’s 


(Please turn to page 263) 
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The Mexican Oil Situation 








oil industry. 


in 1926. 





yee is the first of two articles reviewing and forecasting the Mexican 

The articles are authoritative and the information given 
has been carefully checked. Our correspondent because of his intimate 
knowledge of Mexico and oil and his unusual sources of information is 
able to present this highly complex situation in a clear way. The first 
article is confined to general conditions and discusses total production and 
probable production for the coming year as well as the vexatious legislative 
problem. The second article (to appear next week) discusses the status 
of the more important individual companies operating in Mexico which 
includes Pan-American, Royal Dutch, Standard of Jersey, Gulf, Texas, 
Mexican Seaboard, Sinclair, Marland and the Mexican Railways giving 
in detail developments on their holdings during 1925 and probable activity 
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tures in the Mexican oil industry 

during the year 1925. The first 
was the withdrawal of E. L. Doheny 
and associates from the management 
of the Pan American Eastern Petroleum 
Company and its Mexican subsidiaries— 
namely, the Huasteca Petroleum Coni- 
pany and the Mexican Petroleum Com- 
pany—and the acquisition of the con- 
trolling interest in said properties by 
the Standard Oil Company of Indiana. 
This change in management took place 
on April 1. 

The second feature was the drastic 
decline in production during the year— 
the output of oil at the close of 1925 
being about fifty per cent of what it 
was at the end of 1924. One reason 
for this decrease was the grudual en- 
croachment of salt water in the Panuca 
and Cacalilao districts, which seriously 
affected the production of every c»m- 
pany except the Pan American, the Mexi- 
can Eagle, the National Railways of 
Mexico, .and the Marland companies. 
Another reason was the curtailment in 
output by the Pan American interests 
during the last six months of 1925, 
which was officially stated to be due to 
a conservative policy. 

Crude petroleum produced in Mexico 
is divided into two classes—heavy oil, 
also known as “Panuco crude,” which 
averages between 17 degrees and 12 de- 
grees Baumé, and light oil, which is 18 
degrees Baumé or lighter. The heavy 
oil is found in the Panuco-Cacalilao dis- 
trict, which lies to the west and north- 


Tits were two outstanding fea- 


FL PuRite oe TAMPER ogee 
Pe er 


Main Wharf at Tampico 
February 20, 1926 


By JAMES EDWARDS 


(Special Correspondent in Mexico) 


west of the city of Tampico, and extends 
northwards towards the border. The 
light oil is fourd in what is generally 
referred to as the “Southern Fielis,” 
which lie to the south and southwest 
of Tampico. 


Practically all of the larger oil felds 
in Mexico have heen connected by pipe 
lines with loading stations or refineries 
iocated on the Gu! of Mexico. At 
present there is a total of 2,743 miles of 
pipe lines, capable of carrying 1,871,973 
barrels of oil daily. There is also a 
fleet of oil barges which transports 
petroleum down the Tamesi and Panuco 
rivers to Tampico, and these have a total 
daily capacity of about 200,000 barrels. 


At the present timc there is a total 
of 2,005 storage tanks in the Mexican oil 
fields, with a combined capacity of 33,- 
806,356 barrels. Of this number, 1,979 
tanks are of steel construction, with a 
capacity of 58,760,431 barrels, while the 
remaining 26 are of concrete. 


Numerous Refining Plants 


There are 19 plants for refining petro- 
leum in Mexico, of which 8 are topping 
plants, with a total capacity of 268,042 
barrels daily, and 6 are complete re- 
fineries, producing by-products such as 
lubricants, paraffine and gasoline, with 
a total daily capacity of 192,285 barrels. 
The combined capacity of the 19 plants 
is 461,390 barrels per day. 


According to data compiled by the 
Mexican Government, it is officially 
estimated that the investment in the Re- 
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Drilling in Tamiahua Lake 
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Flooded Panuco Oil Fields 


public’s petroleum industry is $389,- 
965,562 U. S. currency, not including 
land, which is valued at $193,194,000 U. 
S. currency, additional, thus making a 
total of $583,159,562 U. S. currency. The 
amount of $389,952,562 represents not 
the value, but the actual investment in 
wells, pipe lines, tanks, refineries, ships, 
rolling stock and other items. The Gov- 
ernment estimates that 57.46 per cent of 
the $389,952,562 represents American 
capital; 26.16 per cent British capital; 
11.37 per cent Dutch capital, and 3.02 
per cent Mexican capital. The remain- 
ing 1.99 per cent is distributed among 
some 8 or 10 nations. 

During 1925 there was drilled in the 
light and heavy oil fields of Mexico a 
total of 812 wells. Of this number 266 
were producers, or practically one-third 
of the total drilled. The initial produc- 
tion of these 266 wells was estimated 
to be 767,000 barrels, or an average of 
about 2,800 barrels per well. By “ini- 
tial production” is meant the estimated 
capacity of the well when it is com- 
pleted, and represents the maximum 
output of oil that may be expected. One 
hundred and sixty of the wells drilled 
encountered salt water; 309 were dry 
holes; 53 produced oil in such small 
amounts as to be considered non-com- 
mercial, while the remaining 24 holes 
were abandoned at comparatively shal- 
low depths. 

Of the total number drilled, 724 wells 
were in the heavy oil district, with 236 
producers for 521,635 barrels initial pro- 


(Please turn to page 252) 
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q@) Eastern Mass. Street Rwys.— 


What Can the Company Pay? 


@ Is the company earning more than its reports disclose? 


@ One of the largest systems in the world serving the industrial section of 


New England should prove of interest to investors; 


@ The company enjoys an exceptional working capital position; 
@ What is the outlook for the payment of back dividends? 


By LAURENCE BEECH 


New England Correspondent of THE FrnaNctiAL WorLbD 


r [ NHE Adams suit to compel the East- 
ern Massachusetts Street Railways 
trustees to disgorge back dividends 

of $5 a share on the adjustment stock and 

$24 a share on the common stock, is al- 
ready locally celebrated. Before its 
climax, however, which is expected to be 
enacted next month, it bids fair to attract 
wide attention outside the borders oi 
Massachusetts. 


To date -the suit has developed striking 
points of interest, regardless of its final 
outcome and the bearing that has on pos- 
sibilities in the company’s securities. They 
include revelations in accounting methods 
whereby earnings were obscured and book 
surplus kept at an amazingly low figure 
in comparison to the net growth in asset 
values. Instead of showing insufficient 
earnings and surplus to pay common divi- 
dends during a period of four years, it 
appears that in spite of automobile com- 
petition and prolonged depression in the 
industrial sections served; the company 
has amply covered dividend requirements, 


has built up a large surplus out of which 
they can be paid, and that its earning 
pewer has been well stabilized and may 
be expected to remain fairly constant for 
at least several years to come, or until 
expiration of the present trusteeship. 

These, in substance, are the findings 
brought by Frederic H. Chase, master in 
the case, appointed by the Supreme Judicial 
Court of Massachusetts. 


It is significant that only in the rarest 
instances have the findings of a master 
been overruled. He is appointed in such 
cases as the court’s representative with 
full power to take testimony, examine 
books and otherwise conduct an exhaustive 
inquiry, and he is duty bound to place 
before the court in compact form the 
relevant evidence and reasonable conclu- 
sions on which judgment may be passed 
after the court itself has heard the final 
arguments from both sides. Thus there 
appears to be little room to question the 
legality and finality of the above findings. 
Whatever their intrinsic interest, however, 


they have a collateral bearing only on the 
main issues of the suit. 

The master fully supports the contention 
of Mr. Adams that dividends have been 
earned lawfully, but he does not state that 
the directors are lawfully bound to pay 
them. That question the court must de- 
cide. The final arguments are expected to 
be made in March and the plaintiff is 
sanguine of an early decision. 

Meanwhile, the adjustment stock, now 
paying its full $5 dividend, but with an 
accumulation of $5, is selling for about 
$48 a share, to yield above 10 per cent. 
The common, paying nothing, but entitled 
to $6, if earned, and having $24 in ac- 
cumulations, also “if earned,” is selling 
for $60. 

But even if the court rules that the 
trustees may withold these dividends and 
continue methods of accounting which 
have shown these dividends to have been 
unearned and unjustified in the past, the 
fact remains that by accepted standards of 

(Please turn to page 254) 








Railway Operating Revenue 
Other Income 


Total Income 


Operating Expenses 


Interest on Funded Debt 


Available for Dividends 


Preferred “B” Dividend Requirement 


Adjustment Dividend Requirement 


Balance Available for Common and 
Depreciation 








Operating Statement for Years 1921 to 1925 Inclusive 


1921 


$11,276,653.65 


334,891.84 


1922 


$10,572,386.36 


413,578.29 


1923 


$10,673,273.89 


353,442.80 


1924 
$9,745,761.69 
282,836.55 





11,611,545.49 
348,750.43 


10,985,964.65 
396,823.50 





11,026,716.69 
375,505.15 


10,028,598.24 
348,769.51 


1925 
$9,403,889.37 
234,291.23 


9,638,180.60 
348,327.36 





11,262,795.06 
7,549,537.08 


10,589,141.15 
7,154,808.49 


10,651,211.54 
7,300,472.53 





9,679,828.73 
6,466,996.81 


9,289,853.24 
6,006,977.13 





Net Profit before Interest and Dividends.. 


3,713,257.98 
1,623,021.39 


3,434,332.66 
1,497 956.22 





3,350,739.01 
1,401,205.44 





3,212,831.92 
1,362,657.84 


3,282,876.11 
1,291,820.32 





First Preferred Dividend Requirement... _ 


2,090,236.59 
249,696.00 


1,936,376.44 
249,696.00 


1,949,533.57 
249,696.00 





1,850,174.08 
249,696.00 


1,991,055.79 
249,696.00 





1,840,540.59 
179,868.00 


1,686,680.44 
179,868.00 


1,699,837.57 
179,868.00 





1,600,478.08 
179,868.00 


_ 1,741,359.79 
179,868.00 





1,660,672.59 
435,560.00 


1,506,812.44 
435,560.00 


1,519,969.57 
435,560.00 





1,420,610.08 
435,560.00 


1,561,491.79 
435,560.00 





1,225,112.59 


1,071,252.44 


1,084,499.57 





984,050.08 


~ 


1,125,931.79 
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q Cerro de Pasco— 


World’s Lowest-Cost Copper 


turies; 


Its production record now extends through three cen- 


High in the Andes Mountains of Peru the properties 


carry exceptionally rich silver-copper deposits; 


Huge capital expenditures with the application of 


American engineering skill have now shaped the en- 
terprise for big scale operations; 


Earning power has as yet been but partially reflected 


as one obstacle after another has had to be overcome, 
but the stage now seems set for a big profit showing; 


Crediting precious metal values against expenses 


Cerro de Pasco, operating at capacity, can make cop- 
per for 2%4c. per pound, and earn under favorable 
conditions $17.00 per share. 


By E. E. ANDERSON 


O legend of the Spanish conquest 
N of the Americas is better known 

than that concerning the wealth 
of the Incas, the ancient race that domi- 
nated the region now known as Peru, 
attaining a degree of civilization which 
entitles them to high rank among by- 
gone peoples. Carrying cargoes of gold 
and silver bullion, the galleons of Ferdi- 
nand and his successors sailed home 
over thousands of miles of strange seas 
to enrich the national treasury and 
largely to contribute to the rise of Spain 
to world power. These treasure ships 
were rich prey for the privateers of Eng- 
land and France and finally from the 
long struggle that ensued England 
emerged as mistress of the seas and in 
consequence controller of world trade 
with far-flung colonies. 


Seeking New Riches 
The history of the world was shaped 


| in large measure by the competition of 


the European nations for the fabulous 
riches that the new World offered, and 
while the primary instinct was for 
plunder, the result was an Old World 
awakening that affected every phase of 
life and activity and marked the begin- 


' ning of the present era of civilization. 


|) While nothing remains of the wealth 


that was taken by the conquerors, there 
are visible evidences of the sources of 
supply, particularly in Peru, and records 
of mine production that go far toward 
bearing out the thrilling stories of that 
vanished day. 

In such a setting do we find the be- 
ginning of an enterprise that is modern, 
scientific and efficient in every respect, 
but which still has something of the 
glamour and romance that naturally at- 
taches to one of the world’s richest min- 
ing enterprises—Cerro de Pasco Copper. 
While the present corporate title dates 
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back but a decade the properties have 
been known and the name can be traced 
through three centuries. 

In 1630 silver was discovered at Cerro 
de Pasco. Mining was done largely by 
hand work with very primitive equip- 
ment. The extent of those operations 
is shown by the scores of big pits or 
tajos that dot the surface, some of them 
being three hundred feet deep. To the 
end of the nineteenth century the mines 
were credited with a production of 450,- 
000,000 ounces of silver recovered from 
40,000,000 tons of silver and copper ore. 
This ore, laboriously extracted, was car- 
ried three to six miles on the backs of 
llamas to primitive smelters and then 
transported in the same fashion 200 
miles to Lima, Peru, until 1870 when a 
rail connection was made. Only copper 
ores runing 25 to 40 per cent were 
handled i i period. 

Cerro de Pasco is today in control of 
three-quarters of the celebrated mining 
district in Peru that bears its name. 
The company was incorporated in 1915, 
succeeding the Cerro de Pasco Invest- 
ment Company, an organization of capi- 
talists that expended many millions of 
dollars on exploration, development and 
equipment. Large additional sums have 
also been required in recent years in ac- 
quiring property, solving mining prob- 
lems, working out treatment practice, 
transportation and power difficulties 
preparatory to large scale production 
and earnings. 

Readers of THE FINANCIAL Wortp had 
opportunity to buy into the company at 
prices twenty points below current levels. 
Mr. GUENTHER included Cerro in his bar- 
gain list published October, 1924, when it 
was quoted around 46. It was later rec- 
ommended in the lists published in De- 
cember, 1924, April and May, 1925. As 

















late as last October while still obtainable 
around $54. Mr. GUENTHER again in- 
cluded it in his selections. 


The principal properties of Cerro de 
Pasco consist of about 5,900 acres in the 
Province of Cerro de Pasco with some 
70,000 acres of surface rights, power and 
smelter sites, etc., together with 1865 
acres of coal lands. The Morococha 
property comprises 6,000 acres in Yauli 
Province, 55 miles to the south. The 
Cerro de Pasco Railway serves the com- 
pany’s metal mines, smelters and coal 
mines, joining the Central Railroad of 
Peru at Oroya, a total mileage of 135 
miles. 


Over an area a mile wide and nearly 
two miles long, practically every claim 
on the main Cerro properties carries ore. 
The exceptional silver values usually ex- 
tend to about 100 feet depth and run up 
to thousands of ounces to the ton. They 
are followed at depth by rich silver cop- 
per ores, which in time are succeeded 
by ore low in silver but richer in cop- 
per. The present company abandoned 
all the old workings and opened a new 
mine by two tunnels, each two miles 
long, and five shafts. The Morococha 
property was opened in 1893, has been 
extensively developed and carries high 
grade silver copper ore. 


Climatic Conditions 
Formerly ores were smeltered at the 
La Fundicion plant about nine miles 
from the Cerro de Pasco mines, but the 
rarity of the atmosphere at the eleva- 
tion of over 14,000 feet interfered with 
operation. A new smelter, costing $12,- 
000,000 was completed in 1924 at Oroya 
at an elevation of 12,272 feet. It is 
equipped with five blast furnaces and 
three reverberatories and has a mini- 

mum capacity of 2,500 tons daily. 


Copper production of the company 
averaged 65,000,000 pounds per annum 
for the five years prior to 1925, although 
close to 11,000,000 pounds has been made 
in a single month. Last year’s total is 
estimated at 78,000,000 pounds. The 
plant has a rated annual capacity of 150.- 
000,000 pounds of copper, 20,000,000 

(Pease turn to page 249) 
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| Delaware & Hudson— 


The Mystery Railroad Stock 


C L.F. Loree 


properly classed as a “mystery” 

stock because of the secrecy that 
has surrounded the operations of its prin- 
cipal subsidiary, the Hudson Coal Co. I 
reviewed this situation several years ago 
when the stock broke to $93 a share and 
recommended its purchase. It has been 
recommended several times in Mr. GuEN- 
THER’S bargain lists at much lower prices 
than those now prevailing. The question 
is should the stock be bought at current 
price levels? 

I have just finished perusing a book 
of more than 700 pages outling the his- 
tory of the Detaware & Hupson Co. 
from 1823 to 1893. The book is quite inter- 
esting and quite ‘informative on a number 
of subjects. However, on the most vital 
question of all, namely the financial con- 
dition,, hard coal. reserves and earning 
power of the Hudson Coal Co. it is strik- 
ingly silent. The introduction states that 
the company has expanded its operations 
in addition to mining and transporting hard 
coal to include some hotels, some passenger 
steamers—on two lakes—and some iron 
ore mines, furnaces and a forestry opera- 
tion as well as urban trolley lines in the 
vicinity of Albany. 


[) wnat « & HUDSON can be 


L. F. Loree is president of the company. 
He is one of the most striking figures in 
railroading today despite an age near three 
score and ten. He is endeavoring to de- 
velop the most important railroad system 
under a single management in this coun- 
try and is actively engaged in getting the 
Interstate Commerce Commission to ap- 
prove a new short line across the state of 
Pennsylvania at a staggering cost. He 
is backed by the Harriman millions and 
doubtless also by the banking house of 
Kuhn, Loeb & Co. He doubtless intends 
to weld the D. & H. railroad system into 
his proposed merger. He has a force- 
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@ Delaware & Hudson stock is selling at the highest 
price level attained in many years and advanced about 
$25 a share while the hard coal strike was in progress; 


@ It is one of the most important of the anthracite rail- 
roads and has enjoyed more than 100 years of exist- 
ence without any reorganization and has paid divi- 
dends nearly every year; 


@ The stock is selling high now for a $9 dividend payer 
and the reason is found in its holding of the Hudson 
Coal Co., one of the most important anthracite pro- 


ducers. 


By FREDERICK HANSSEN 


ful personality, highly individualistic opin- 
ions and possibly feels that the mantle of 
Harriman now rests on his shoulders. He 
has been successfully operating DELAWARE 
& Hupson and Kansas City Southern for 
a number of years and more recently the 
latter has acquired important interests in 
St. Louis Southwestern and M. K. & T. 

DeLtaware & Hupson stock is currently 
quoted around $165 a share. Its $9 divi- 
dend is reasonably safe and the yield is 
5.5 per cent based on current market price. 
Earnings reported have averaged around 
$11 a share and promise to equal that 
figure even for 1925 when a coal strike 
cut into the net. A glance at the com- 
pany’s balance sheet would not indicate 
values to justify expectation of any great 
price advance until we come to the item 
of investments and look at these in detail. 
Here will be found some $17,000,000 of 
Hudson Coal Co. stock and it is the true 
worth of this stock that will determine the 
future market price of D. & H. to a large 
extent. Until quite recently practically 
nothing but total amount of coal produced 
has been available in the way of Statistics 
on this company. In response to a Senate 
investigation it was found out two weeks 
ago that the Hudson Coal Company had 
made profits in 1924 of $6,980,378. Pre- 
sumably this is before taxes. The show- 
ing is a remarkable one on the $17,000,- 
000 of Hudson Coal stock and on the 425,- 
000 shares of D. & H. common outstand- 
ing indicating around $16 earned on the 
latter. The Hudson Coal stock is a free 
asset in the D. & H. treasury and the 
company has during the past year added all 
the D. & H. holdings in this line to its 
assets. 

Value of Stock 

Quite obviously before any merger took 
place the Hudson Coal stock would be 
distributed in some form to D. & H. stock- 
holders. What would it be worth? On 
the basis of 1924 earnings it should be 


worth almost as much as Glen Alden 
which is selling in the market for more 
than $150,000,000 or nearly ten times the 
value carried on the D. & H. books. On 
the basis of prospective earnings, however, 
the situation is not so clear. It is well 
known that Glen Alden has low cost mines 
with a long known life. 

It is the life of the present profitable 
properties of the Hudson Coal Company 
which is the great unknown factor in this 
situation. Not the life for the next year 
or so but possibly ten years hence. At 
that time the company may have to operate 
on much less favorably located hard coal 
with an adverse effect on its profit margin. 
It may be this very uncertainty which has 
made the D. & H. management so reluctant 
to give out any information about its min- 
ing properties. Unquestionably the stock- 
holders are entitled to this information. 
There is no reason why they should not 
ask at the next annual meeting what the 
probable life of the present low cost prop- 
erties is and what the costs will be if and 
when other coal reserves have to be ex- 
ploited. It is quite obvious that with earn- 
ings of around $9 a share coming from its 
rail and other operations and _ indicated 
earnings of more than that coming from 
its mining operations more definite knowl- 
edge should be supplied as to the character 
of these more important earnings—more 
important at least to the stockholder. 

If there were any assurance that Hud- 
son Coal could do as well for a number 
of years as it did in 1924 there would 
be no question as to the attractive specu- 
lative possibilities in D. & H. stock. With 
such earnings as were reported in 1924 
and peace promised in the hard coal in- 
dustry for a number of years the coal 
stock alone would be worth more than the 
rail stock is now selling for provided they 
could be maintained. 

That just as sharp a distinction is to 
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White Motor Co. Cuts Melon 


@ The commercial motor field has 
been growing at an amazing rate 
in recent years and White is one 
of the largest factors in this field; 


@ Recent declaration of a 20 per 
cent dividend and proposal to 


offer rights to buy 40 per 


more stock at $50 a share draws 
attention to this interesting situ- 


ation; 


cent 





@ Stock has advanced somewhat in recent weeks from its low price level of 
year, but the patient investor who has confidence in the future of the 
heavy commercial motor car is given an opportunity in White on an at- 


tractive basis. 


HE White Motor Co., one of the 
T largest manufacturers of heavy 

commercial motor vehicles, reports 
sales of $57,500,000 in 1925 compared with 
$46,574,000 in 1924 and thus broke all 
previous records. Net earnings were $5,- 
250,000 compared with $4,084,000 in 1924, 
and were equal to $10.50 a share compared 
with $8.17 on the 500,000 shares of com- 
mon outstanding in each year. The stock 
is currently quoted around $85 a share. Is 
it attractive at that price? 

First let us figure what will happen 
after the proposed stock dividend of 20 
per cent is paid to be accompanied by 
rights to subscribe to 40 per cent of hold- 
ings at $50 per share. If a man buys 100 
shares of White at $85 it will cost him 
$8,500. On March 25 he will be credited 
with 20 additional shares as a stock divi- 
dend and also will receive the right to buy 
40 additional shares at $50. This will 
make his total holdings 160 shares and 
the total cost $10,500 or $65.67 per share. 

At the close of 1925 the company had 
500,000 shares of common of $50 par value 
outstanding. When a 20 per cent stock 
dividend and the 40 per cent rights are 
given effect the outstanding common will 
be increased to 800,000 shares and $10,- 
000,000 in cash will be added to the com- 
pany’s treasury through the exercise of 
rights, 


Dividend Outlook 


Based on the 1925 net of $5,250,000 the 
company earned $6.50 on its increased cap- 
italization without giving effect to any 
earnings from the $10,000,000 to be sub- 
scribed to exercise rights. It is probable 
that the $4 dividend will be continued on 
the increased capitalization and the yield, 
figuring the price as above at $65.67 per 
share, would be above 6 per cent. At this 
price level, with market price ten 
times indicated current earnings, with a 
yield of 6 per cent, the stock cannot be 
regarded as overvalued without giving any 
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By a STAFF ANALYST 


consideration to prospective increase in 
earning power. 

There are good grounds for looking for 
a good gain in net in 1926 over the earn- 
ings reported for 1925. The company’s 
profit ratio (net compared to gross) was 
quite low in 1925 as compared with previ- 
ous years. There was a reason for this 
and it is to be found in the “modernizing” 
process the factory went through early in 
the fall of 1925, 

This modernizing process is expected to 
be reflected in a better profit margin for 
1926 operations. There is every prospect 
at this writing that gross sales for 1926 
in the rapidly growing truck and bus field 
will show a further expansion over those 
of 1924. There is every prospect that the 
$10,000,000 .of new capital to be derived 
from the sale of common stock will be 
put to profitable employment during the 
coming months. 

To give some idea of the importance of 
this modernizing program it is reported 
from Cleveland that under the new fac- 
tory arrangements White can turn out as 
many units with 3,500 employes as it did 
with 6,000 employes during the war. This 


great increase in output per employe, 
while startling on the face of it, really 
has been at least duplicated in a number of 
other lines and is the great reason why 
wages can be maintained at a high level 
while the product can be reduced in price. 

It is known to be the policy of the man- 
agement to have its common stock on an 
investment basis. When the new financing 
is completed the indicated price of the 
stock will be around $66 a share, it will 
yield around 6 per cent and dividends 
should be covered twice over. This is a 
very satisfactory condition for the business 
man seeking a fair return on his capital, 
with a good factor of safety on the divi- 
dend and with long term prospects for im- 
provement in earnings clearly and favor- 
ably defined. 

White is a soundly financed (there is no 
preferred stock and no funded debt), well- 
managed company firmly entrenched in one 
of the most rapidly growing businesses in 
this country and with prosperity remaining 
at the present level can confidently be 
counted upon to make a showing satisfac- 
tory to stockholders during the coming 
year. 








DEAR Mr. GUENTHER: 








From an Authority Who Knows 


As you know, I have been in the investment business for 30 
years and am not much given to hasty enthusiasms, but I cannot 
resist the desire to congratulate you on THE FINANCIAL WorLD 
for 1925 and to wish you still greater success in the New Year. 

It seems to me that THe FinancraL Wor p, together with 
your monthly booklet of appraisals, is not only the best in its 
field but better than all the rest put together. 
servative and constructive attitude and the general good judgment 
shown in the articles you publish appeal to me very strongly. 

I suppose there are 1,000,000 persons in the United States 
who ought to take THE FinaNcraL Wor tp, and I hope you will 
be able to convince a goodly share of them of that fact in 1926. 

Yours very truly, 


Jan. 14, 1926. 


Your sound, con- 


Geo. C. SELDEN. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are tak en from Guenther’s Independent Appraisal o f Listed Stocks 





Miscellaneous Industrials 





Air Reduction— 
Rating “A” 
Air Reduction reports earnings of $10.02 


a share on the stock in 1925, compared 
with $8.56 in 1924. 


American Brake Shoe— 
Rating “A” 

American Brake Shoe reports $13.57 
earned in 1925, compared with $11.46 in 
1924, a very remarkable showing for a 
company operating in the railway equip- 
ment field. 


American Metals— 
Rating “A” 

American Metals reports $5.06 earned 
on its common in 1925, compared with 
$5.00 a share in 1924. Due to its con- 
servative practice, despite the fact that 
new properties were acquired and existing 
facilities were improved, the value of this 
property showed a reduction as compared 
with a year ago on its books. 


American Sumatra— 
Rating “D” 

It is now reported that the long awaited 
American Sumatra reorganization plan will 
soon be made public. It is understood a 
$7 assessment will be levied on holders of 
the common stock, but those not paying 
the assessment will receive 45 shares of 
new common for each 100 shares held. 


Baldwin— 
Rating “B” 

Baldwin reported another unprofitable 
year due to adverse conditions in the loco- 
motive business when but 93 cents a share 
was earned on its preferred stock, com- 
pared with $6.60 a share in 1924. The 
company, of course, is still in strong finan- 
cial position and looks for better earnings 
during the coming year. No depreciation 
was charged last year. 


Certain-Teed 
Rating “B” 

Certain-Teed had the best year in its 
history when $6.41 a share was earned on 
the increased amount of common stock, 
making .allowance for offsets in bond in- 
terest, indicating that current dividend is 
being earned with a margin of about 50 
per cent. Competition in the line is ex- 
tremely keen and whether or not the pres- 
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ent dividend can be maintained will doubt- 
less depend to a large extent on the volume 
of new construction during the coming 
year. 


Childs— 
Rating “B” 

Childs reports $3.91 a share earned on 
333,909 shares of common stock outstand- 
ing at the close of 1925, compared with 
$6.13 a share on only 237,863 shares out- 
standing at the close of 1924. At current 
price levels the stock appears to be rather 
liberally discounting an improvement in 
future earnings. The 1925 net was smaller 
than that of 1924. 








Rating Changes 
Subscribers should revise rat- 
ings according to the following 
changes in order to bring their 
Guenther’s Appraisal ratings up 
to date: 


BOI TI enciuditcssarcenceiecenevenet AtoB 
Bush Terminal com. ...............- BtoC 
First National Stores 

Penick & Ford 

a rane B toC 
National Cloak, pfd. .............. AtoB 
N. Y. Air Brake, pfd 

Radio Corp., pfd. ..............-.......A to B 




















Devoe & Raynolds— 
Rating “B” 

A spectacular decline in Devoe & Ray- 
nolds took place during the past week, 
which was ascribed to the failure of pool 
manipulations for a rise. The stock got 
above $100 a share despite the fact that 
earnings in 1925 were less than $4 a share. 
The president of the company states that 
they have been worried by the rise in the 
stock and that earnings did not justify 
high prices formerly prevailing, that the 
company is in good financial condition and 
is increasing business along conservative 
lines. 


DuPont— 

; Rating “A” 

Following the action of General Motors 
in putting its stock on a regular $7 divi- 
dend basis, duPont increased the regular 
annual rate on its stock from $8 to $10. 


Emerson Brantingham— 
Rating “D” 

Emerson Brantingham reports a loss of 
$916,000 in 1925, compared with $1,797,000 
in 1924. It is understood that a plan for 
readjustment is being worked out. 


Fairbanks Morse— 
Rating “A” 

Fairbanks Morse, which has been con- 
structively discussed in THE FINANCIAL 
Wor.tp from time to time, increased its 
quarterly dividend from 65 cents to 70 
cents. Earnings have been showing a re- 
markable gain and net for 1926 is esti- 
mated at $3,000,000, compared with slight- 
ly more than $2,000,000 in 1924. 


General Motors— 
Rating “A” 

General Motors’ earnings have been at a 
rather remarkable rate, considering the 
season of the year, during recent months. 
In the last quarter of 1925 somewhat in 
the neighborhood of $6 a share was earned 
on the common stock. In January, 1926, 
dealers sold 53,721 cars to individuals com- 
pared with 25,593 in January, 1925. From 
all present indications first quarter’s earn- 
ings of General Motors should easily equal 
those of the last quarter of 1925. 


Household Products— 
Rating “A” 

Household Products reports a net of 
$4.45 a share on 575,000 shares in 1925, 
compared with $4.62 a share on 500,000 
shares outstanding at the close of 1924. 
A good gain in net was reported in the 
second half of 1925 when purchase of 
Caldwell Syrup Pepsin became effective. 
The company is in strong financial condi- 
tion, with more than $1,000,000 in cash on 
hand, after having effected the purchase of 
Caldwell, which apparently is carried on 
its books at $4,100,000. 


Jewel Tea— 
Rating “B” 

Jewel Tea reports $4.86 earned on its 
common stock in 1925 compared with $5 a 
share in 1924. This is after allowing for 
regular dividends on the preferred. Back 
dividends on the preferred were reduced 
to $29.75 a share by the end of the year. 


Mallinson— 
Rating “C” 

Mallinson reports $1.88 a share earned 
on its common stock in the 14 months 
ended December 25, compared with a 
deficit in the previous fiscal year. 


McCrory— 
Rating “A” 
McCrory-reports $5.71 a share earned on 
the outstanding common in 1925 compared 
(Please turn to pag 251) 
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THE WEEK IN BONDS 
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— AVERAGE 40 BONDS 
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HE bond market has carried itself 
T over the past week in a manner 

which is very reassuring and which 
justifies much confidence in the inherent 
soundness of the present price averages. 
As might be expected, there was some 
selling of the convertible and speculative 
issues in Monday’s collapse of stock prices, 
but the liquidation was by no means forced, 
and the subsequent recovery on the whole 
satisfactory. The theory that the high 
grade issues would encounter sympathetic 
selling was definitely controverted, and 
while the volume of buying has relaxed 
with a subsiding of reinvestment demand, 
the upward tendency of high grade invest- 
ments has been most consistent. 

The number of new flotations has de- 
clined to some extent. Perhaps the dealers 
are standing by until the squall in the 
stock market has further subsided, for 
there are known to be a large number of 
new bond flotations, foreign and domestic, 
awaiting public offering. Interest has 
centered around the $50,000,000 issue of 
the General Motors Acceptance Corpora- 
tion and that of $75,000,000 of the City of 
New York. The latter issue brought a 
premium of 1.0589 per cent, or the 
equivalent of a 4.185 per cent cost to the 
city for the combined issue of bonds and 
corporate stock. A comparison of this 
rate with that of 4.045 per cent which was 
the basis of the last city financing in May, 
1925, is interesting as a clear-cut com- 
mentary upon the trend of municipal bond 
yields over the nine months. If this fact 
is combined with the movement of the 
Price averages of the highest grade of 
corporate issues through to the present, it 
furnishes a very direct rebuttal to the 
often repeated assertion that the price 
structure of municipal bonds as a class 
rests upon their superior intrinsic security 
rather than upon their tax exemption. A 
glance at the chart above, shows a minor 
peak in May, 1925, but the trend of the 
averages has been distinctly against that of 
municipals since fall. 

In addition to the New York City issue, 
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By THE BOND EDITOR 


the principal offerings have been the fol- 

lowing : 

$50,000,000—-GENERAL Motors ACCEPTANCE 
CorPORATION 5 per cent Serial Gold 
Notes 1927-1936 at 5 per cent—5i%4 
per cent basis. 


This is the largest piece of financing yet 
undertaken in the automobile finance field, 
and is of great interest and importance in 
what it indicates as regards the industry. 
The company is a subsidiary of the Gen- 
eral Motors Corporation which owns the 
entire capital stock (directors qualifying 
shares excepted) and its activities are de- 
voted to the financing of deferred payment 
purchases of General Motors’ cars through 
the regular dealer organization. Much has 
been said against the rapid expansion of 
the deferred payment method of purchas- 
ing automobiles, as an unsound economic 
practice, and again the plan has been de- 
fended, mainly on the ground that if con- 
ducted along conservative lines, it bears a 
close analogy to the equipment trust meth- 
od of purchasing rolling stock by the rail- 
roads. True, the same general principles 
apply in appraising the security, viz., the 
percentage payment in cash, the proper 
serializing of payments, and the length of 
final maturity, but the resale value of the 
pledged machine cannot be determined as 
can the realization value of standard rail- 
road rolling stock, nor can the question of 
personal credit of the obligor, in times of 
stress. It is to be said, however, that the 
loss ratios of the finance companies as a 
whole have been extremely low (1/7 of 
1 per cent for the “GMAC”’). What an 
issue of this size does show is the extent 
to which the industry is “forcing” its sales, 
and the large proportion of total auto- 
mobile purchases made under the deferred 
payment plan. 

There is no question as to the attractive- 
ness of these notes from a yield standpoint 
on the early maturities and there is no 
reason to doubt their security. With the 
present scarcity of sound short-term obliga- 
tions to yield 5 per cent, it is very prob- 
able that they will enjoy a large demand. 
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$12,000,000—Ort1is STEEL 
mtge. 6s, 1941 at 98%. 


This issue has been sold to replace the 
$8,750,000 of 7% per cent and 8 per cent 
first mortgage bonds which have been out- 
standing, to fund bank loans and provide 
additional working capital. Earnings for 
the past ten years are stated to have aver- 
aged three times interest requirements 
while those for 1925 were 3.15 times such 
requirements. It is well, however, to look 
back over the record of the company for 
the past five years and compare its earn- 
ings with fixed charge requirements on 
the present capitalization. In 1921 in com- 
mon with most steel companies, a large 
deficit was sustained before charges ($1,- 
937,423 before inventory adjustment); in 
1922 net earnings were $182,455; in 1923 
they aggregated $1,875,509, or 2.6 times 
interest on the present issue, while in 1924 
a deficit of $436,724 was again sustained 
before fixed charges. Junior equity will 
consist of $11,612,300 of 7 per cent prior 
preference stock and 741,002 shares of no 
par common which have a combined mar- 
ket valuation of $22,500,000 at the present 
time, though up until recently the market 
equity was much smaller. It is quite pos- 
sible that the future earning power of this 
company will be more stable than that of 
the past, but we must leave our readers to 
decide whether they do not prefer to await 
further seasoning of earning capacity, on 
the present basis, before selecting these 
bonds as an attractive investment. 
$5,000,000—ALABAMA Power Co. Ist ref. 

5s, 1951 at 98. 

This company forms the nucleus of the 
Southeastern Power & Light system whose 
components have enjoyed a large and con- 
sistent growth. Demand for service has 
necessitated a constant expansion of facil- 
ities, which in turn has resulted in steady 
increases in funded debt which has rather 
fully kept up with the expansion of earn- 
ing power. At the present time earnings 
are running at a rate slightly better than 
twice fixed charges, which is a sound ratio 
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@ Robert C. Graham 
Vice-Pres. of Dodge Bros. 


é< NE of the most aggressive fig- 
ures in the automobile indus- 


try,” is the way Rosert C. 
GRAHAM has been described to me. With- 
out wishing to deprive Mr. GraHam of 
any of the distinction which he may com- 
mand by reason of that compliment, the 
term “aggressive” applies to quite a num- 
ber of men in the automotive world. It 
in fact singles out a quality that is es- 
sential to success. 

But aggressiveness also can be a handi- 
cap. To be effective it must be a resultant 
of the combination of several traits. It 
must represent the intermingling of force- 
fullness, tact, vision and that human qual- 
ity that is indispensible, which none can 
call by name but which is an attribute of 
all men who stand with their shoulders 
above their fellows. 

Rosert C. GRAHAM has that attribute, 
and that is why the compliment, “one of 
the most aggressive figures in the auto- 
mobile industry,” means something when it 
is tendered to him, 

Because he possesses that peculiar vir- 
tue he has been the commercial crusader 
—the sales developer—of all of the Gra- 
ham enterprises, from the time that the 
three brothers of that name embarked in 
the glass business, down to the present 
alignment in the truck and bus industry. 

Graham Brothers have been called the 
largest exclusive truck manufacturers in 
the world. When Clarence Dillon, New 
York banker, followed up his dramatic 
coup in securing control of Dodge Broth- 
ers against the competition of the power- 
ful house of Morgan, by obtaining control 
of Graham Brothers, the automobile world 
took off its hat. 

Rogpert C. GRAHAM is two-fisted. He’s 
a natural crusader in the commercial field. 
Back in 1921, Graham Brothers made an 
arrangement with Dodge Brothers, where- 
by the latter was to produce the engine 
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A Maker of Super-Sales Policies 








ROBERT C. 


GRAHAM 








A few weeks following acquisition of con- 


trol of Graham Brothers by DODGE BROs., 
ROBERT C. GRAHAM was made Vice-President 
and director of sales of the combined compa- 


nies; 


@ That was a tribute to a man who is regarded 
as a maker of sales policies that win. 


By 


5 


and the marketing organization for the 
former. And, when it came to making 
the sales policy that was to make the mar- 
keting organization function one hundred 
per cent, RopeErT GRAHAM was on the job. 
In less than five years, he has brought the 
production of his company up to about 
25,000 one-ton and one and one-half-ton 
trucks. That was the approximate output 
for last year. 


It required forcefulness plus all of the 
other qualities I have mentioned, with the 
addition of long life and low-upkeep cost 
in the product itself, to put across such an 
expansion in sales. Competition in the 
production of trucks is keen, and the victor 
always deserves credit. 

Therefore, when one concedes that the 
trade-mark initials “G. B.” stand for prog- 
ress in the truck and bus field, one is 
compelled to couple the name of the man 
who made the sales policies with the story. 


Mr. GRAHAM was elected vice-president 
of Dodge Brothers a few weeks after the 
Dodge company had acquired controlling 
interest in the truck company. The fact 
that a subsfantial interest in turn had been 
acquired in Dodge Brothers by Graham 
Brothers is important. But no one in the 
automotive industry would say that that 
was the reason for the selection of Ros- 
ERT C. GRAHAM as general sales manager 
of the combined companies. 

It will not be amiss to discuss briefly 
here some highlights regarding Dodge 
Brothers. Last year, the company pro- 
duced more cars than ever before in the 
history of the company. The company has 
been in the business of manufacturing 
automobiles for slightly more than 11 years. 
In that time it has produced nearly a mil- 
lion and a half cars. Dodge Brothers 
officials state that fully 90 per cent of that 
total produced and sold today are in ex- 
istance and operation or use. 

Dodge Brothers have been making in- 
creases in capacity and will have com- 
pleted shortly additions costing about $8,- 
000,000, which will give a_ production 
capacity of more than fifty per cent in ex- 





cess of the capacity prior to the additions. 

The control of Graham Brothers gives 
to Dodge Brothers production of com- 
mercial cars, buses, trucks and chassis that 
is twenty per cent of the entire produc- 
tion of the company. 

The commercial use of the bus as a 
means of solving the increasingly difficult 
short haul problem of the railroads is 
looked upon by Mr. GRAHAM as an out- 
standing feature in the development that 
now is under way in the transportation 
field. 

“The automobile undoubtedly has revolu- 
tionized the transportation industry,” says 
Mr. GraHamM. “And, with the progress 
of good road development, the automobile 
will become more and more important as 
a part of the nation’s transportation 
scheme. I am not looking for the elimina- 
tion of street car lines and of all short 
haul business by the steam railroads, as a 
result of the expansion in the use of 
trucks, buses and passenger cars. I look, 
rather, upon the bus as an integral part 
of transportation, supplemental in part but 
not a complete replacement.” 

The Graham Brothers’ production aim is 
the output of a truck that answers re- 
quirements as to appearance, life and 
power, but special emphasis is placed upon 
the comparative lowest cost to the pur- 
chaser plus low cost of operation. I am 
not mentioning this as “sales talk” or in 
the way of backing up whatever Graham 
Brothers may say about their product. One 
cannot meet Mr. GRAHAM without coming 
away with some of his “confidence” im- 
pression, even though one may pass it 
along without thought of prejudice. That 
is the sort of man Ropert C. GRAHAM is. 
It is proof that he possesses something 
besides ordinary aggressiveness. 

Rosert C, GRAHAM is as enthusiastic a 
believer in the future of the United States 
industrially as Charles Schwab, the con- 
scientiously optimistic chairman of Bethle- 
hem Steel. In the opinion of Mr. Graham, 
no country in the world is so well forti- 
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By THE OBSERVER 


If the anthracite coal miners’ union 


Wasteful call the termination of the strike a 
Coal victory, the public will regard it an 
Strike empty one. It in all probability is 


so styled to save an incapable leader 
from his blundering course. A real victory is one that 
has gained its point, and that, in labor controversies 
implies increase in wages and amelioration of working 
conditions. Lewis can neither show the one nor the 
other advantage secured. The miners did not complain 
that they were treated as serfs, and they return to their 
work at the same scale of wages they received when 
they walked out. 

Lewis’ mind was beclouded with one obsession: from 
the very start he refused to allow the differences be- 
tween the operators and the miners to be adjusted by 
arbitration, notwithstanding most of the labor unions, 
heretofore, considered this method of settling labor 
troubles as the most satisfactory. The long coal strike 
which has just ended could have been terminated within 
a day, under a capable and intelligent labor leadership, 
by arbitration. It has been really settled in this manner, 
but it is called conciliation for the sake of extracting 
the sting out of its failure. No Mitchell would ever 
have blundered so badly. 


More than a billion dollars has been wasted by this 
strike; the public has been inconvenienced, and the 
miners have starved themselves for 164 days. With 
what result? Coal mining is resumed on the same 
basis it was carried on before the suspension of work. 
This fiasco but illustrates the economic waste which 
can be incurred when leaders ingrained with despotic 
wills refuse to accept the only human and intelligent 


agency at their command: impartial adjudication by 
disinterested men. Such attitudes cause the labor move- 


ment more harm than good, for they tend to alienate 
public opinion and support from them, and without it 
they cannot win. This the coal strike has illustrated. 


Taxpayers yearn to have the taxes 


Watching reduced and yet through their own 
the — negligence in exercising their fran- 
Dollars chise to vote they invite the very 


opposite outcome. This was graph- 
ically displayed in a recent special election in Miami 
held to vote on a bond issue involving more than $12,- 
000,000. The city boasts of a permanent population 
of 125,000, yet of those permanent residents less than 
a thousand voted on the proposition, though they will 
have to pay the interest and their offsprings some day 
the principal. 
Congressman Ogden L. Mills at the Lincoln Dinner 
of the National Republican Club, in comparing the 
economical administration of Calvin Coolidge with the 


extravagant orgy now being participated in by the 
states and their subdivisions, in borrowing money for 
improvements and other requirements called attention 
to the fact that some day there must come a reckoning. 
Then some of these debtors will find themselves unable 
to meet their obligations. Those debtors will not be 
communities: it will be the taxpayers who compose 
them, who will suffer until they can no longer stand 
the drain upon them. Simply because they never took 
the time to investigate whether the expenditures for 
which bond issues are proposed are warranted. 

It has been suggested as a check against reckless bor- 
rowing by communities that a law be passed which 
prevents its authorization unless approved by at least 
more than half of the registered voters. Such a law 
would remove the power from a small group of voters 
of saddling their neighbors with unwarranted debts. 
It would provide a good method of more closely watch- 
ing the dollars spent on public improvements. 


Under the national transportation 


Reals Near act the railroads are allowed to keep 
the for themselves out of their net in- 
Top comes 6 per cent plus one-half the 


excess on the tentative value of 
their property fixed by the Interstate Commerce Com- 
mission, always, of course, if this valuation is either 
accepted by the roads or legally upheld. 


Using this yardstick on the incomes reported by the 
railroads for 1925, it reveals that they are coming 
closer to attaining as an entire group this set goal. 
Their net income on the value they set on their own 
properties amounts to 4.83 per cent. This good show- 
ing has set the labor agitators’ busy minds to brewing 
demands for increased wages despite the fact that em- 
ployees of the railroads are better paid than the aver- 
age workers and despite the fact that there has been 
no increase in living costs since the last adjustment was 
made. 

Without studying the real cause for this good show- 
ing by the railroads, they superficially take it as re- 
flecting an increase in railroad earnings. Yet the actual 
gross returns indicate 1925 from that standpoint was 
not as satisfactory as they were in 1923 and in 1920 
when wages were not as high as they are at the present 
time. 


What was directly responsible for the excellent in- 
comes established by the roads in 1925 was more effi- 
cient management and the introduction of more eco- 
nomic operating methods. When the railroads dis- 
covered they could not expect advances in rates they 
faced the stern necessity of making a dollar go as far as 


(Please turn to page 258) 
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Bond Market 
(Concluded from page 245) 











for a bond of this type, and the margin of 
safety should show constant improvement 
at least until additional bonds are floated. 
Less than two years ago bonds of this type 
and grade were obtained on a 6 per cent- 
6% per cent basis, but the supply has not 
kept pace with demand coming from a 
greater public recognition of their invest- 
ment desirability as witnessed by the pres- 
ent selling basis. The yield will probably 
trend lower over a period of years, espe- 
cially with the “legalizing” of underlying 
issues. The Ist ref. 6s, 1951 equally se- 
cured give a somewhat more attractive 
yield; it might be mentioned, though they 
are selling fractionally above their call 
price of 105. 

$3,250,000—Texas-LouIsIANA Power Co. 

Ist 6s, 1946 at 99. 


This represents a relatively liberal yield 
for a first mortgage public utility bond, 
but the answer is that the component prop- 
erties are all small, rather heterogeneous, 
and in general not physically adapted for 
complete interconnection. Nevertheless 
the bonds appear well protected, as far as 
can be judged from the limited data con- 
cerning the antecedents of the component 
properties. 1925 earnings were over 
twice interest on this issue, the sole funded 
debt, and there is no reason to foresee any 
material recession. Bonds of this kind 
should not form too large a proportion of 
one’s total investments, but in moderate 
amount should be found satisfactory. 
$2,000,000—ArizonaA Epison Co. Ist 6s, 

1945 at 9714. 

An issue of much the.same type as the 
Texas-Louisiana Power bonds, and the 
same general comments apply. The prop- 
erties serve the towns of Bisbee, Douglass 
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and Yuma, Arizona, and charges on these 
bonds (the sole funded debt) are being 
earned 2.3 times. The territory served de- 
pends largely upon agriculture and upon 
the copper industry, and it is always well 
to bear in mind the unstabilizing effect of 
a possible protracted depression in one of 
these industries on which the company is 
directly or indirectly dependent. Barring 
such an eventuality, the issue is in a rea- 
sonably good position. 

$17,500,000—Paciric Mitts 5% per cent 

Notes due 1931 at 9634. 

This is a case of transferring bank loans 
which on December 31 aggregated $17,355,- 
000 to public hands, and extending the 
maturity to a time when it is hoped that 
conditions will be more favorable for their 
permanent refunding or elimination. The 
company is one of the largest of textile 
concerns and formerly one of the strong- 
est, its stock being regarded as one of the 
strongest and most desirable of its type 
available. Conditions in the industry have 
left their mark upon the company, how- 
ever, and it has never really recovered 
from the post-war deflation. Dividends on 
the stock have been unbroken from 1883 
until recently when the quarterly disburse- 
ment due March 1 was passed. Labor 
troubles have added to the difficulties oc- 
casioned by conditions in the trade, but 
nevertheless earnings for the five years 
from 1921 to 1925 inclusive have averaged 
1.9 times interest requirements on these 
notes, which is a relatively better showing 
than most of the textile companies have 
made. This financing remedies only the 
working capital position, but it does place 
the company in a good position in this re- 
spect. Over the past few months some 
improvement is noticeable in the industry, 
but there is no conclusive evidence that it 
has definitely turned the corner, and the 
position of securities of this kind, repre- 
senting even the best companies, will re- 
main largely dependent upon the trend of 
future earnings. 

Next week an analytical compilation of 
sugar bonds will be presented. This is 
based upon an exhaustive study of the 
operating results and financial position of 
the principal sugar producing companies, 
and will be illuminating and helpful in the 
selection of the most attractive of these 
issues. This group offers perhaps thé best 
opportunity for high yield, without going 
into the foreign list, and if selections are 
made with discrimination, the risk is less 
than in the majority of bonds selling on 
anything approaching the same yield basis. 





Cities Service Reports Gain 


In a_ statement covering the twelve 
months ended January 31 last the Cities 
Service Company reports $11,599,211 avail- 
able for common stock and_ reserves, 
equivalent to $3.06 a share on the common 
stock of $20 par value outstanding. In 
the previous corresponding period the 
amount available for reserves and the stock 
was $9,976,225. 

Gross earnings for January were $19,- 
956,292, against $17,733,059 in the previ- 
ous January. Net earnings totaled $19,- 
172,609, compared with $17,017,126. 


Chicago & E. Ill. Attractive 
“Rating “C,” Guenther’s Appraisal 
Chicago & Eastern Illinois reports 73 
cents a share earned on its preferred stock 
in 1925, compared with a deficit in 1924, 
The outlook for the soft coal industry is 
rather definitely improving and as this 
company’s earnings are on the upgrade, 
with some merger possibilities in the sit- 
uation, the 5 per cent bonds selling on a 
basis to yield nearly 7 per cent to maturity 
appear to be decidedly attractive at cur- 

rent price levels. 





Chesapeake & Ohio Buys 
Rating “A,” Guenther’s Appraisal 
Chesapeake & Ohio has bought from 
Island Creek Coal Company its 10-mile 
railroad in West Virginia for $1,500,000. 
Chesapeake & Ohio has been operating 
the road under lease for the past 12 years. 


). 





Great Northern’s Good Year 
Rating “A,” Guenther’s Appraisal 
Reports of the Northwestern roads are 


now available and Great Northern, North- 
ern Pacific, Chicago Northwestern and the 
Soo Line reported about the best earnings 
since 1917, quite conclusively showing the 
rapid recovery that has taken place in the 
Northwest. With good crops and good 
prices last year the purchasing power of 
the community served is expected to be 
reflected in a further gain in traffic dur- 
ing the coming year. 








Robert C. Graham 
(Concluded from page 246) 











fied for continued and increasing indus- 
trial progress and prosperity as the United 
States. 

His reason for believing that to be true, 
according to his own explanation, is the 
strength and diversity of American manu- 
facturing enterprises. Back of present 
American supremacy industrially, he sees 
as a dominant bulwark, the ambition to 
excel which individualizes and motivates 
American industry. 

Mr. GRAHAM welcomes the continuance 
of competition in his particular field. In 
his opinion competition from live, strong 
and progressive units is one of the best 
assurances that the product will measure 
up to high standards of excellence. The 
only way to dominate in a given manufac- 
turing field, he believes, is to exert every 
effort without ceasing to the production of 
an article that represents excellence. So 
Mr. Graham sees in competition in the 
truck and bus field a stimulant and not a 
hindrance. 

The name of Graham in the glass in- 
dustry stood for leadership. And those 
who know Rosert C. GRAHAM best assert 
that, as the director of sales for Dodge 
Brothers, he will make a record that will 
stand out in the automotive industry, not 
only because of the nature of his sales 
policies, but because of his responsibility 
for manufacturing policies making for 
excellence. 


The Financial World 





maaan hlUcrrecrhlhlCCO hl tretlU hv elCUr lel etl eee lll eee 





a 


—= 4 TF Fy 


=U SO IS OWS 














Cerro de Pasco 
2 (Concluded from page 241) 

















ounces of silver and 75,000 ounces of 
gold which would represent a gross 
value of over $36,000,000 at prevailing 
prices for the metals. 

Ore reserves have never been published 
but in 1918 it was stated that those in the 
Cerro de Pasco properties alone were 
sufficient for twenty years’ operation. 
Engineers have since credited the mines 
with a life of fifty years as there are 
vast areas still untouched that should 
eventually become productive. In the 
Backus and Johnson properties owned 
by Cerro de Pasco, there has been de- 
veloped 18,000,000 tons of silver pyrite 
ore assaying 8 to 18 ounces of silver per 
ton, and it is estimated that around 100,- 


* 000,000 tons of this ore are available. 


For some years the company has been 
carrying on experimental work to devise 
a satisfactory treatment process. A 
pilot plant built last year is reported to 
show good returns and an entirely new 
source of income seems likely to ma- 
terialize in the near future. 

In spite of large capital expenditures 
and the possession of one of the richest 
known mining properties, Cerro de Pas- 
co has never yet been able to develop 
proportionate earning power. Opera- 
tions have met first one handicap after 
another. Following a long and expen- 
sive development campaign, when the 
mines were ready for big production, 
the La Fundicion smelter was found un- 
satisfactory. Then three years were 
required to build the new Oroya plant. 
No sooner was this well started when 
the Peruvian government forced ,the 
company to curtail operations claiming 
fume damage to vegetation although 


company controls nearly all property 
within a radius of 18 miles. Cottrell 
treaters were then installed to over- 


come the smoke problem. In February, 
1925, the area was swept by violent 
storms which put the Central Railroad 
of Peru out of commission, cut the 
company’s line of supplies and closed 
their outlet to the coast. Through the 
ingenuity and aggressiveness of Cerro 
engineers communication was restored 
within three months and shipments were 
going forward regularly. Cerro’s major 
difficulties should now under all reason- 
able chances be behind it. 

For 1924 the company reported total 
net income of $11,428,048. Of total de- 
ductions of $8,203,721 against this sum, 
$4,824,215 was set up for depreciation 
and depletion reserves, leaving a net of 
$3,224,327, equivalent to $2.92 on the 
then outstanding stock. Despite the lim- 
itation of output in the last half of the 
year the net profit before reserves figures 
$7.16 a share and an analysis of the bal- 
ance sheet shows that the company was 
actually ahead as the result of 1924 op- 
erations $7,733,371 after allowing for 
Property upkeep or the equivalent of an 
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allowance of $6.88 per share. 

As a result of extremely heavy 
charges during the past five years re- 
serves totaling $41,015,934 had been set 
up in the balance sheet as of the close 
of 1924 against property and equipment 
carried at $62,461,702. Unless the ore 
properties are marked up within the 
next few years they will be carried at 
practically nothing. It is reasonable to 
suppose that depletion reserves at least 
should be low, or if still accumulated 
should be paid out in the form of divi- 
dends as return of capital. 


Cerro de Pasco was in a strong finan- 
cial position at the end of 1924, net 
working capital amounting to $21,369,- 
676 or better than $19 per share. The 
company has but one class of stock, the 
common, of which 1,122,662 shares are 
outstanding. This constitutes the com- 
pany’s only capital liability, all the bonds 
having been redeemed or converted into 
stock. Dividends have been paid in 
each year beginning with 1916 with the 
exception of 1922. The present rate 
is $4 annually and an extra dividend of 
$1 was paid December 22nd, last. 


Cerro de Pasco has mine and plant 
completely equipped and capable of an 
annual production of 150,000,000 pounds 
of copper while the silver content of the 
ores, providing such a copper output 
would yield about 20,000,000 ounces of 
silver. The value of such silver output 
figuring 70 cents an ounce, is $14,000,- 
000 with additional $1,500,000 for gold. 


This sum is equivalent to around 10 
cents a pound on a production of 150,- 
000,000 pounds of copper. It has been 
estimated that the cost of mining, smelt- 
ing, shipping, refining, administration, 
etc., on the basis of capacity output 
would average 12% cents per pound of 
copper or net, after deducting precious 
metal values from expenses, of 2% cents 
a pound. This means that on a 14-cent 
copper metal market Cerro de Pasco 
with capacity production can show earn- 
ings of over $15 per share and on 15- 
cent copper nearly $17 per share. This 
does not take into account prospective 
earnings from the silver pyrite ores of 
the Backus & Johnson property when 
brought into production. 


Its intrinsic mine values, its valuable 
plant, its enviable financial position, its 
aggressive management, its dividend 
record are factors that make Cerro de 
Pasco attractive as a sound mining in- 
vestment. Figuring the annual dividend 
rate at $4 the indicated yield at the 
present market is just over 6 per cent, 
or including the $1 extra dividend the 
return is above 7% per cent. Its ex- 
ceptional potential earning power when 
production and price factors are favor- 
able surrounds the stock with unusual 
speculative possibilities. 
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American Sugar Refining Co. 
6% Gold Bonds 
Due January 1, 1937 


This Company, with a capacity of over 7,150 tons of raw 
.Sugar per day, in its five refineries, is the largest sugar 


refining company in the U. S. 


Its production represents 


20% of the total refined sugar consumed in the U. S. 
Price to Yield about 5.48% 
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be drawn between high and low cost hard 
coal mines as that repeatedly drawn in 
Tue FINANCIAL WorLpD between high and 
low cost copper mines is revealed by the 
1924 earnings reports of some of the lead- 
ing companies. The largest net was re- 
ported by Glen Alden and amounted to 
$7,809,000; the poorest showing was made 
by Philadelphia & Reading Coal & Iron 
which reported but $52,000 after taxes. 
The first is a low cost producer and the 
second a high cost one. On its present 
operated properties D. & H. is a low 
cost producer. 

It is probable that Hudson Coal’s pres- 
ent operated properties still have a good 
life because of the character of additions 
and betterments made to them in recent 
years which hardly would have been justi- 
fied were the properties now being mined 
at the point of exhaustion. It is prob- 
able that the Hudson Coal stock will be 
distributed within two years and that such 
earnings as are available will show up 
favorably. Whether any information lead- 
ing to the real value of the stock from 
the standpoint of future life and future 
average costs will be made public is hard 
to say. The past policy of the manage- 
ment hardly leads to the view that it will. 

To get back to our original question 
as to the attitude to take toward the 
stock. It is my judgment that the stock 
minus the coal properties should be worth 
its par value or $100 per share. Much 
may depend on how successful LorREE is 
in working D. & H. into a suitable merger 
but the indicated earnings of $9 a share 
from operations other than mining would 
justify such a price especially as efficiency 
has increased and operating costs have been 
reduced in recent years. 

Now then is the coal stock worth more 
than $65 a share on D. & H. stock? Mak- 
ing an allowance for taxes the indicated 
coal earnings in 1924 were $14 a share on 
D. & H. stock. This is more than 20 per 
cent of $65. In other words if the prop- 
erty could do as well for the next five 
years as it did in 1924 the stockholders 
would see this price more than earned on 
the stock. It appears probable to me that 
satisfactory earnings should be realized 
for at least that period of time (which is 
also the period of the peace pact with the 
miners) and that DELAWARE & Hupson 
common stock at current price levels pre- 
sents an attractive speculative investment 
opportunity. 
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Better Late Than Never 


I am one of your new subscribers and 
find your publication extremely interest- 
ing. I only wish my friend who first 
brought it to my attention had done so 


« sooner. 


F. C. B., San Francisco, Calif. 


Tell your friends they need it.” 
The Financial World 
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with $4.32 on a somewhat smaller amount 
outstanding at the close of 1924. 


Murray Body— 
Rating “D” 


Murray Body is still in the hands of 
receivers, but reports increasing output. 
From 11,000 units in December and 17,000 
in January, February production rate is 
expected to show around 19,000. 


Oppenheim & Collins— 
Rating “B” 

Oppenheim & Collins, a chain of depart- 
ment stores, specializing largely in ready- 
to-wear, is expected to show around $4 a 
share earned on the common stock in the 6 
months ended January 31. Earnings have 
averaged around $5 a share yearly on the 
common for the preceding 6 years. The 
company has no funded debt or preferred 
stock. 


Otis Steel— 
Rating “D” 

Otis Steel has financed its expansion and 
refunded higher interest bearing bonds 
with a new issue of bonds and it is also 
reported will soon make an offer of pre- 
ferred stock to take care of back divi- 
dends due on preferred. Whether or not 
this is preliminary to a merger with some 
other steel interests in the Ohio territory 
or whether hopes of a merger have been 
abandoned is not clear at this time. It is 
expected that part of proceeds from the 
bond issue will be used to make plant 
changes for increasing efficiency. 


Phoenix Hosiery— 
Rating “B” 

Phoenix Hosiery had a remarkably good 
year in 1925 when $7.22 a share was earned 
on its common stock compared with but 
$4.70 on the first preferred stock in 1924. 
Apparently the hosiery business has be- 
come adjusted to style changes which hit 
it so hard several years ago. 


Pressed Steel Car— 
Rating “C” 

Pressed Steel Car earned 51 cents a share 
on its common in 1925, compared with 
$2.43 a share in 1924. The company has 
been reducing book values of its property 
very sharply. It has declined from $37,- 
000,000 in 1923 to somewhat more than 
$25,000,000 in 1925. 


Railway Steel Spring— 
Rating “A” 

Railway Steel Spring reports $10.39 a 
share earned on its common in 1925, com- 
pared with $6.63 a share in 1924, a rather 
good showing considering general condi- 
tions in the railway equipment field. The 


February 20, 1926 


company is in remarkably strong financial 
condition with cash and securities in ex- 
cess of $12,000,000. 


Savage Arms— 
Rating “B” 

Savage Arms was one of the issues 
singled out for attack last week and broke 
rather sharply. There were no develop- 
ments in the situation to account for the 
decline other than feeling on the part of 


speculators that the stock was selling too 
high. 


Simmons— 
Rating “B” 

Simmons reports net of $3.74 a share 
earned on its common in 1925 compared 
with $2.54 in 1924. The showing would 
have been substantially better except that 


charges for depreciation, etc., were almost 
doubled. 


Standard Oil of N. J.— 
Rating “A” 

Profits of Standard Oil of New Jersey 
are reported to be the second largest in 
its history for 1925. The high earning 
mark of $7.50 a share was estabiished in 
1920. It is estimated that earnings will 
be approximately $5 a share in 1925. 


Stewart Warner— 
Rating “B” 

Stewart Warner reports $12.57 a share 
earned on nearly 600,000 shares of stock 
outstanding at the close of 1925, compared 
with $7.37 on 475,000 shares outstanding 
at the close of 1924. The company is in 
excellent financial condition. 


Telautograph— 
Rating “B” 
Telautograph reports net of 50 cents a 
share on the common stock in 1925, com- 
pared with 28 cents a share in 1924. 


United Drug— 
Rating “A” 

United Drug established a new high 
record in sales and profits during 1925, and 
net earnings were $12.27 a share on the 
common, compared with $11.03 in 1924. 
In addition there were undistributed prof- 
its from its subsidiary equal to about $2.50 
a share on Drug common, which would 
bring the actual net up to around $14.77. 
Forty-nine stores were added to this chain, 
and the total now is 338. In addition the 
company sells through 40 stores of its 
own in Canada, through 10,000 Rexall 
agencies and through 800 stores in Great 


Britain. Net current assets increased from 
$21,667,000 to $29,102,000. 


White Eagle— 
Rating “A” 

White Eagle reports net of $2.99 earned 
on its outstanding stock at the close of 
1925, compared with $2.23 in 1924. The 
company is in satisfactory financial condi- 
tion and retired $400,000 of gold notes 
during the year. 
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BEAR MARKET 
AHEAD ? 


In spite of marked gyrations in individual 
issues, the stock market as a whole has made 
no progress since November, 1925. 

Liquidation has broken out in spots, in the 
past two weeks, Is this action indicative of 
distribution and a broad bear movement 


ahead? 
WHAT TO DO? 


Should stocks be sold, RIGHT NOW? Or, 
will the present period of hesitation and in- 
dividual liquidation be followed by renewed 
advances on a large scale? Will large corpo- 
ration earnings continue through 1926? What 
are the dangers in the present situation? 

THESE ARE MOST VITAL questions facing 
investors today. Answers to them, and the 
plain, unvarnished facts on the present stock 
market situation are given to clients in our 
latest analysis. - 

A few copies of this all important analysis 
have been reserved for FREE distribution. 
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duction; the other 88 wells were in the 
light oil section, 30 of which were pro- 
ducers, with an estimated initial capacity 
of 245,325 barrels. 

In 1924, 699 wells were drilled, 296 
of which were producers, with a daily 
initial production of 1,001,431 barrels; 
the other 403 holes either being dry or 
encountering salt water. In 1923 there 
were 467 wells drilled, of which 259 
were producers, with an estimated ca- 
pacity production of 885,135 barrels; the 
remaining 208 being salt water or dry 
holes. 

Drilling operations in 1925 were wide- 
spread. In the light oil fields, wells 
were drilled on 23 haciendas, and in the 
heavy oil section on 57 haciendas. In 
Mexico, an “hacienda” is a tract of land 
embracing as much as 10,000 acres, and 
more. An hacienda of several hundred 
thousand acres is not at all uncommon. 

In addition to the wells mentioned 
above, drilling operations were con- 
ducted, in a small way, on the Isthmus 
of Tehuantepec. This is a salt dome 
structure, with oil of high gravity, en- 
tirely different from the Tampico sec- 
tion. The entire production of the 
Isthmus district does not exceed 2,000 
barrels daily. 

The average cost of drilling a well in 
Mexico, in one of the regular produc- 
ing fields, averages from $15,000 to $30,- 
000, U. S. currency. This includes all 
labor up to the time the well is con- 
trolled and provided with valves for pro- 
ducing purposes. In wild-cat districts, 
the cost is higher, and will probably 
average all the way from $35,000 to 
$50,000 U. S. currency per well. 


In an effort to conserve the petroleum 
resources of the country, the Secretary 
of the Department of Industry, Com- 
merce and Labor has issued a circular, 
governing the amount of oil which may 
be taken from a well. 


The maximum exploitation of wells 
in various competitive pools in Mexico, 
which has brought in salt wafer and 
ruined these pools sooner than they 
would have been under sane withdraw- 
als, with corresponding loss to the na- 
tion, is the reason assigned for the 
order. During the past few years 
whenever a new pool has been opened 
up, all companies having drilling rights 
flowed the wells to their limit, each en- 
deavoring to get the greatest amount of 
production. This condition brought 
about the ruination of several of the larg- 
est pools ever found in the Tampico 
section, particularly in the Cacalilao 
and Corcovado fields. 

According to the new order, known 
as Circular No. 16, when a pool is be- 
ing competitively exploited, the Depart- 
ment of Petroleum shall call a meeting 
of the interested companies in an effort 
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to arrive at a settlement covering the 
manner in which the pool shall be ex- 
ploited so that the interests of both the 
companies and the nation are best pro- 
tected. In the event that the companies 
cannot arrive at a fair agreement, the 
amount of withdrawals shall be decided 
by the department. The circular pro- 
vides as follows: 

Wells having a daily production of not 
more than 1,000 barrels, may be flowed 
to their utmost. 

Wells of from 1,000 to 5,000 barrels 
production, may not be drawn upon for 
more than 65 per cent of their capacity. 

Wells of from 5,000 to 10,0000 barrels 
initial production, may not be drawn 
upon for more than 60 per cent of their 
capacity. 

Wells of from 10,000 to 20,000 barrels 
initial production, shall not be drawn 
upon for more than 50 per cent of their 
capacity. 

Wells of over 20,000 barrels daily ca- 
pacity shall not be drawn upon for more 
than 40 per cent of their capacity. 

If the new regulation can be worked 
out on a fair basis, local oil men believe 
that it will be a blessing to the industry. 
It is pointed out that wells of the Mexi- 
can Petroleum Company at Ebano, a 
non-competitive field, have been produc- 
ing steadily, in many cases, for 15 years 
and longer. The most striking example 
in Mexico today of a sane policy in flow- 
ing a large well is that of Cerro Azul 
No. 4, belonging to the Pan American 
interests. This well is in non-competi- 
tive territory. It was brought in during 
February, 1916, and to date has pro- 
duced over 80,000,000 barrels, and still 
making clean oil. Another instance is 
that of the Mexican Eagle and Pan 
American companies in the Cerro Viejo 
hacienda in the light oil field. Instead of 
entering into a ruinous competition, both 
companies are exploiting the pool on a 
partnership basis, dividing the expense. 
The pool is still a producer, while adjacent 
territory has gone to salt water. 

Production of crude oil began in Mexi- 
co in 1901, but it was not until 1911 
that the output averaged as much as 
1,000,000 barrels per month. Ninety-nine 
per cent of all the oil produced in the 
Republic has been obtained since 1911. 

The following tabulation shows the 
crude oil production, by years, 
1911 to 1925, both inclusive: 

Crude Production 


from 


Year (Barrels) 
I is icivsinccdvacaababoibis 12,552,798 
ge Oe CO 16,558,215 
| eee eee 25,696,291 
ee TEE Eman 26,235,403 
ee ee ee 32,910,508 
RN EET Coe 40,545,712 
BM cuchatkichnteeaoeeewrdeiiions 55,292,770 
aE ae ee eRe! 63,828,326 
POEM. sicinscsicsniinscsiniicninsiotlicbiaeat 87,072,954 
i CT NT 157,068,678 
Sg RE Rn cee eres 193,397,587 
I Sa 182,278,457 
_ REA renee Ror mere 149,584,856 
iB 140,619,858 
1925 115,702,367 





February 20, 1926 


























tomer enjoys. 


Call or write for 





Long Experience 


THE lessons of long experience on the part 
of S. W. STRAUS & CO. constitute an im- 
portant factor in the safety of Straus Bonds. 


Thisexperience hasdeveloped stand- 
ard safeguards that are rigidly fol- 
lowed by us in the investigation of 
all new bond issues — developed a | 
lending organization whose knowl- 

edge of the principles of real estate 

values and trends, design, construc- 

tion, management and earnings, 

makes it first in its field. 


| The specialized experience of S. W. | 
| STRAUS & CO. for 44 years is re- ) 
| flected 1n the sound value inherent | 
| | in every Straus Bond—in the safety | 
and satisfaction every Straus cus- 

| 


| Straus Bonds form a class of securities of 
proven merit which should be included in 
| every well-diversified investment account. 
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The Straus Hallmark on a bond stamps it 
at once as the premier real estate security. 
















| Established 1882 » 


| Straus BuILpING 
565 Fifth Ave. at 46thSt 
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American Securities Service, Suite 837, Corn Exch. Bank Bldg., New York 


Stocks are lower than last week. 
Certain volatile issues, as Devoe & Ray- 
nolds, which we have been advising 
against as too high, are today down 15, 
20 even 50 points, Are Stocks a buy 
now? 

Has a major bear market set in? Or 
is this simply a reaction in a bull mar- 
ket, to be followed by a broad advance? 


These questions are answered, specific 
advice given, in a special analysis just 





made for our clients. A few copies 
reserved for free distribution. Simply 
address 
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From the foregoing it will be noted 
that 1921 was the banner year with oil 
companies in Mexico, insofar as produc- 
tion is concerned. Since that year there 
has been a gradual decline, with the re- 


sult that during 1925, the output of crude 
petroleum was the smallest since 1919. 

Production during 1925 shows a de- 
crease of 24,917,491 barrels, or about 20 
per cent as compared with 1924, 
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LANDAY BROS., INC. 


Participating 
Class “A” Stock 


This Company operates twelve 
stores in New York, Brooklyn, 
Newark, Mount Vernon, Bridge- 
port, New Haven and Yonkers, 
and plans to open stores in sev- 
eral other cities. 


Its sales in the last six months 
of 1925 exceeded the total busi- 
ness of the previous twelve 
months, 


The Class “A” Stock of this 
Company may be purchased at the 
present time to yield over 8% 
and carries with it Warrants for 
the purchase of Common Stock. 


Complete Details Upon Request. 


Bauer, Pond & Vivian 
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A special report is now 
ready which shows how 
an individual investor 
maintained an average 


income of 26% a year 
for nine years on out- 
right purchases of 
stocks and bonds. No 
margins — no. short 
sales. 


This report should be 
extremely valuable to 
those with capital to 
invest. It will be sent 
free together with our 
latest Bulletin on the 


current market out- 
look. 


BROOKMIRE 


ECONOMIC SERVICE, Inc. 
25 Wes: 45th St., New York 
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evaluation, both stocks look cheap on their 
assets and potential earning possibilities. 

The trustees are a sort of super-board 
of directors. They gain their dictatorial 
powers from “The Special Act” of the 
Massachusetts legislature passed during 
the war to facilitate and hasten reorgani- 
zation of the old Bay State Street Rail- 
way Company. Its receivership had been 
precipitated by the ungovernable rise in 
operating expenses co-incident with war- 
time inflation. : 

The Special Act provided that the re- 
crganized company was to be capitalized 
on a scale conforming to the approved 
valuation of the properties, and that this 
valuation was to be taken as a basis for 
regulating fares to produce a net return 
of 6 per cent. Accordingly, the physical 
valuation was fixed at approximately $41,- 
400,000, with the addition of about $3,- 
500,000 to cover working capital require- 
ments, rehabilitation and dividend reserves 
and reorganization expenses. 

Against this about $51,000,000 par value 
in bonds and stocks were issued, of which 
$3,500,000 represented paid in cash. The 
reason total capital exceeded net valuation 
was that certain of the new securities 
were limited to less than 6 per cent, which 
made it feasible to increase the par amount 
until the total dividend and interest re- 
quirements corresponded with the per- 
mitted 6 per cent on property investment. 

Since the reorganization had _ been 
effected under great stress and in face of 
many discouragements on the question of 
reconciling conflicting interests, there was 
tremendous relief all round when it was 
finally completed and the new company 
launched in June, 1919. For a time stock- 
holders and bondholders alike pulled for 
the trustees. But gradually, as it appeared 
that the company was benefiting from ‘de- 
clining material and labor costs, that it 
was buying new equipment, abandoning 
unprofitable lines, introducing obvious 
economies, such as one-man cars, retiring 
its bonds, raising no new capital to speak 
of, and strengthening its financial position, 
keen witted stockholders began te inquire 
politely about the possibilities for dividends. 
They got no encouragement. Their in- 
quiries became more insistent. Still no 
encouragement. 

Then one, L. Sherman Adams, a pros- 
perous unlisted security broker of State 
Street, Boston, with a flare for statistics, 
convinced himself that the company was 
actually earning much more than its re- 
ports disclosed, that there were a lot of 
items in the balance sheets that would 
bear explanation, and that the way to get 
light on the whole situation was to carry it 
into court. He attached particular signifi- 
cance to Section 14 of the Special Act, 
which reads: ‘ 

“The trustees shall from time to time 
in the manner hereinafter provided, fix 
such rates and fares as, in their judgment, 
will produce sufficient income to meet the 
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We have information which 
leads us strongly to recommend 
the immediate purchase of two 
important and _ very active 
stocks listed on the New York 
Stock Exchange. One, selling 
in the sixties, earns the 10% 
dividend it pays by a _ wide 
margin. The other, quoted 
in the forties, while paying no 
dividend at present, earned $8 
a share in 1925 and has orders 
on its books indicating earn- 
ings in 1926 of substantially 
above that amount. 

Full information about either 

or both of the above stocks 

will be sent on request. 


DRESSER & ESCHER 
115 Broadway New York 











cost of service, which shall include proper 
maintenance and all other operating ex- 
penses, taxes, rentals, interest on bonds, 
serial bonds and other interest payments 
and stated dividends on the preferred stock 
and six per cent on the common stock of 
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the new company, such allowances for de- 
preciation of property and obsolescence 
and rehabilitation, and for losses in respect 
to property sold, destroyed or abandoned 
as they may deem adequate, or as may be 
required by the public service commission, 
and all other expenditures and charges 
which, under the laws of the common- 
wealth now or hereafter in effect, may 
properly be chargeable against income or 
surplus. 

“The trustees shall cause the income ap- 
plicable to interest and dividends to be dis- 
tributed among the security and _ stock- 
holders as their interests may appear.” 

The trustees admit that under this sec- 
tion they have always considered dividends 
a part of “cost of service” and that they 
have been mindful of it in fixing rates. 
They maintain, however, that they have 
kept fares as high as the traffic would bear. 
between 1920 and 1925 average fares were 
reduced, according to Judge Chase’s report, 
from 7.6 cents in 1921, to 7.1 cents in 
1922 and 1923, to 6.9 cents in 1924. In 
lis opinion no evidence was deduced to 
prove these reductions necessary and wise, 
in the interests of the stockholders. Never- 
theless, he finds that: 


“More particularly stated, the operation 
of the road has yielded enough to meet 
proper maintenance and all other oper- 
ating expenses, pay taxes, rentals, inter- 
est on all obligations, dividends on the 
preferred stock and six per cent on the 
common stock, make adequate allowances 
for depreciation, obsolescence of property, 
rehabilitation, and losses in respect to 
property sold, destroyed and abandoned, 
and defray all other charges which prop- 
erly may be made against income or sur- 
plus.” 

Why the company’s own accounts have 
never revealed such satisfactory results is 
explained largely by operating charges 
that the master considers should have been 
allocated to capital account. For example, 
he finds that to the end of 1924 at least 
$2,920,000 was expended on improvements 
and betterments, increasing the value of 
the sections to which it was applied, and 
that all of it was written off as operating 
expenses. This item alone exceeds the 
entire accumulated dividends amounting to 
about $2,400,000. 

Another charge to operating expense 
amounted in the aggregate to $800,000. It 
represented road and equipment retired. 
Yet it is found that the property as a 
whole is now much improved in efficiency 
and earning power over its condition when 
the trustees received it in 1919, and that 
iis value for operating purposes is greater 
today than it was then. 

In addition to such charges as these, 
made to operating expenses, the master 
has uncovered huge aggregate write-offs 
from surplus which, according to the com- 
pany’s books, stood at only $682,041 as of 
December 31, 1924, but which, according 
to Judge Chase’s report, should have been 
M,343,141, a difference of $3,661,000, or 
approximately $1,200,000 more than the 
aggregate accumulated dividends. Here 
are some of the items the report cites as 
being set up as liabilities belonging in 
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whole or in part, to the surplus account: 

1—A sum of $25,000 for “counting, can- 
celling and burning old bonds.” No such 
claim has ever been presented and it seems 
unreasonable anyway, says the report; so 
it has been reduced to $1,000. 


2—Federal tax reserves of $37,040, set 
up for 1919, a year in which the company 
made no profit and was not assessed. 


3—Deferred liability of $317,000 to U. 
S. Government, for constructing a spur 
line to the Fore River Shipyards in 1917. 
This was a piece of war emergency con- 
struction and the line has become prac- 
tically worthless since the war. The mas- 
ter believes $25,000 ample reserve. Com- 
pany has agreed to deduct $168,862, leav- 
ing a balance of $123,131 still disallowed. 

In addition to these liabilities, the re- 
port cites that $275,000 was deducted from 
profit and loss surplus for losses on road 
end equipment retired to December 31, 
1924, and that, as before stated, large sums 
for rehabilitation and improvements, rep- 
resenting additions to assets that should be 
reflected in surplus, have been written off. 

The master finds further that many 
other charges and reserves to which he 
does not take exception, but which he re- 
gards as adequate, have been set up, and 
that the company has spent liberal sums, 
besides all these, in rehabilitation of the 
properties; that it has reduced its funded 
indebtedness at the end of 1924 by $6,221,- 
102 (to the end of 1925, the reduction was 
$7,254,853) and it was in strong position. 

Even without the evidence developed in 
this report the speculative bargain hunter 
might well consider Eastern Massachusetts 
Street Railways common. The balance sheet 
for December 31, 1925, shows net liquid 
assets of about $6,500,000 which is an ex- 
ceptional working capital for a railway 
property. If the $2,400,000 in back divi- 
dends were deducted, the remainder would 
be ample. 

The road is also in excellent physical 
condition. During the recent storms which 
tied up traffic far and wide over the state, 
the company stood the test with credit to 
both its equipment and personnel. The 
average age of its equipment is 8 years 
and 87 per cent of the cars were repainted 
in 1925, a condition that probably can be 
duplicated in few like properties. 

In point of mileage the system is one of 
the largest in the world. Its more profit- 
able lines, however, are in the highly in- 
dustrialized sections it serves, from the 
textile centers of Lawrence and Lowell to 
the shoe towns of Salem and Lynn down 
1c the Boston line via Chelsea. South of 
Boston the lines run through Quincy, 
Brockton, Middleboro, Taunton and _ to 
Fall River. Of the twelve major cities 
served, nine have populations in excess of 
100.000, while the total population served 
is 1,362,000. While automobile competi- 
tion is intense in the outlying residential 
sections, it is obvious that these industrial 
centers will continue to need trolley serv- 
ice, and there should be a profit in it. Be- 
sides, the future seems to hold great pos- 
sibilities for development of bus service 
and the company has made a splendid start 
with a number of such lines. 











This Company has no funded debt— 
no bank loans—only $2,000,000 Pre- 
ierred Stock ahead of the Common. 
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1. Growth of Company 
and its unusual 
position today. 


2. Earnings and 
prospects. 


3. Position of the 
Common Stock. 
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8% First Mortgages 8% 
First Mortgage Bonds 
COVERING REAL ESTATE IN TAMPA 

Florida’s Leading Industrial City 
Guaranteed by Established Corpora- 
tion with paid Capital and Surplus of 
over 

$725,000 
Write for Porticulars and Booklet. 


8% Semi-Annual Interest Guaranteed, 
Remitted in New York Exchange. 


FLORIDA MORTGAGE, 
TITLE & BONDING CO. 


TAMPA Box 2233 FLORIDA 











The Market Outlook 


for 


Motor Stocks 


Chrysler stock, which has 
appeared among our re- 
commendations, meade a 
rise of 144 points in four 
months. Many other 
stocks in the motor group 
have had sensational gains. 


The Tillman Survey is 
now publishing a study of 
the current market out- 
look for motor stocks and 
whether purchases in this 
group are still advisable. 
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THE EQUITABLE LIFE ASSURANCE 
SOCIETY OF THE UNITED STATES 


393 SEVENTH AVENUE, NEW YORK, N. Y. 


A Mutual Company Incorporated under the Laws of the State ot New York 


STATEMENT OF CONDITION AT DECEMBER 31, 1925 





OUTSTANDING INSURANCE ... . .$4,394,848,901.00 


Total amount of the Equitable’s outstanding 
policy contracts. 


INSURANCE RESERVE $ 679,931,652.00 


That portion of the Assets reserved to pay all policies 
as they mature. This is adequate because it wi!l be 
increased by future premiums and interest. The Re- 
serve is determined by the Actuary, and verified by 
the Insurance Department of the State of New York. 


CURRENT INSURANCE LIABILITIES $ 15,037,692.84 


. These include Claims and Endowments pending, 
Funds left with the Society at interest, Premiums and 
Interest paid in advance, and Dividends not yet taken. 


$ 694,969,344.84 
MISCELLANEOUS LIABILITIES 9,519,809.86 


Principally interest and rents paid in advance, reserve 
for taxes, and commissions, rents, and office expenses 
due or accrued. 


TOTAL LIABILITIES $ 704,489,154.70 
ASSETS $ 792,405,106.54 


These Assets include mortgages on farms, homes 
and business properties, loans to policyholders, bonds, 
cash, etc., and are $87,915,951.84 in excess of Total 
Liabilities. This excess constitutes the Surplus 
Reserves. 


SURPILUS RESERVES $ 87,915,951.84 


For distribution in 1926: 
On Annual Dividend Policies. ...... $33,400,000.00 
On Deferred Dividend Policies 3,844,789.00 
Awaiting Apportionment on 
Deferred Dividend Policies 481,194.00 


For Contingencies 50,189,968.84 

















$ 825,587,841.00 


Ordinary $758,436,268.00 
Group (new groups only) $67,151,573-00 


PAID TO POLICYHOLDERS IN 1925 $ 98,483,113.08 


TOTAL PAID TO POLICYHOLDERS 
SINCE ORGANIZATION $1,885,848,534.57 


Comprising Death Claims, and payments to living policy- 
holders under matured Endowments, Annuities, Cash 
values, and Dividends. 


THE COMPLETE ANNUAL STATEMENT WILL BE SENT TO ANY ADDRESS ON REQUEST 





W. A. DAY, President 
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El Paso Electric Company 


First Mortgage—Series A—5% Bonds 


Due June 1, 1950 


The $3,000,000 of bonds outstanding are secured by first mortgage 
aod property with a present depreciated value in excess of $9,000,- 

















dence to warrant Attorney General Ott- 
inger instituting an investigation to learn 
whether or not wash sales, which are il- 
legal in this state, were not employed to 
boost Devoe-Raynolds stock price beyond 
its real value. It is the kind of manipula- Net earnings are over 414 times interest and amortization charges. 
tion which wets the appetite of the greedy Market value of preferred and common stocks of the Company 
to a point they cannot resist biting at the is over $7,500,000. 3 

bait. The property has been under the executive management of our 

, organization for over 23 years. 
The Outsiders 


yrid 


The Stock Exchange can truthfully 
say it cannot control the operations of the 
outsiders. In this direction it has no 
authority. But this attitude would reflect 


a spirit of indifference inconsonant with earned 
the public spirit it has assumed as a pro- NEW YORK BOSTON CHICAGO 
tector of the public—and, which it has 120 Broadway 147 Milk Street First Nat’l Bank Bldg. 


given expression to through two of its 
militant presidents, Simmons and his de- 
ceased predecessor Cromwell, in public 
speeches in various parts of the country. 
The Stock Exchange has the power, 
however, to either suspend trading in a 
stock or to strike it from its list. Herein 
lies its most effective course of action 
when sufficient evidence is brought before 
its committee on Business Conduct. Such 
action would at once be construed by the 
public that the Exchange disproves the 


method of trading or the character of the 
stock, 


Such action should long ago have been 
taken by the Stock Exchange against Mid- 
dle States Oil, Kansas & Gulf Oil, Daniel 
Boone and Keystone Tire, all flotations 
that have had ordorous records—but they 
still remain on the roster to remind their 
victims that it is possible for get-rich- 
quick schemes to find high places as well 
as low ones. 

All these promotions were severely 
critized by THe FINANCIAL Wortp which 
exposed the iron pyrites behind the golden 
sheen their backers flaunted to the public 
while they manipulated the stocks over the 
board of the Exchange. They have been 
interred in the grave yard of oblivion— 
but their inanimate hulks still flaunt their 
ugly shape on the listings of the Exchange 
recalling to the public among some of their 
impression how much still remains for 
Mr. Simmons and his fellow members to 
purge before recommending to newspapers 
how to drive the financial swindlers from 
the money temples. 


Closing the Door’ 

What I have said is not intended in the 
spirit of criticism for I have good reason 
to believe that the Governors of the Ex- 
change are sincerely desirous of doing 
their share toward preventing episodes 
similar to Devoe-Raynolds, and other cases 





Price to yield over 5.20% 


STONE & WEBSTER 


























Associated Gas and Electric 
System 


Founded in 1852 





Growth in Customers 


The electric light and power business has been one of 
the most rapidly growing industries in America. The 
kilowatt output has practically doubled every five years 
during the past quarter of a century. 


From 1920 to 1925 the number of electric customers 
in the United States as a whole increased on the average 
10.9% annually. During the same period, however, the 
number of electric customers of the Associated System 
increased 13.4% or nearly one-fourth more rapidly than 
that of the industry as a whole. 


There has also been a substantial growth in the use 
of gas, particularly for industrial purposes. From 1920 
to 1925 the average annual increase in the number of 
gas customers of the Associated System has been 3.3%, 
which is practically identical with that of the industry 
as a whole. 


Approximately 84% of the net operating revenue of 
the Associated System is derived from electricity. The 
satisfactory growth in the number of customers reflects 
the well established character of the communities served 
and the effective manner in which the management has 
been able to meet the increased demands for service. 





We invite inquiry regarding opportunities for expanding your 
business by locating in territories served by properties of the 


Associated Gas and Electric Company 


For information concerning Associated facilities 
and securities, write to its subsidiary, 


Associated Gas and Electric Securities 
Corporation 

















I have mentioned. In an effort to serve 61 Broadway New York 

the Stock Exchange in a constructive way 

I have endeavored to point out how it can 

close the stable door more often before conduct of its own membership cultivate are times when the film can only be 


the horse is stolen instead of afterwards 
and by such vigorous policing over the 


February 20, 1926 


public approval to its highest degree. 
I may be speaking too plainly—but, there frankness. 
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Dividends Regularly 
for 40 Years 


Constant war on waste 
Products of first quality 
Uninterrupted dividends 
Stability of earnings 


Small profits per pound 
on large volume 


The life history of Swift & 
Company’s operations is thus 
briefly summarized. 


The chemical laboratory and 
the constant search for im- 
proved methods have reduced 
waste to aminimum. They 
havealso enabled us toimprove 
greatly thequalityof yourmeat. 


Thrift and conservative pol- 
icies have made it possible to 
pay dividends without inter- 
ruption for 40 years, although 
our profits have averaged only 
a fraction of a cent per pound 
of product. 


Swift & Company thrift has 
benefited others beside Swift 
shareholders. A portion of the 
gains resulting from thrift is 
passed along to the producers 
of live stock and to the con- 
sumers of meat. Competition 
sees to that. 


Swift & Company 
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it could be stretched so that the stockholders could ex- 


pect a fair return on their investment. The shareholder 
and the bondholder is as essential to the well-being of 
railroads as are the shippers and the traveling public, 
for out of their pockets must come the capital to pro- 
vide for improvements. 

Compulsory saving was the magic wand by which the 
railroads have found profits could be increased even 
though business did not proportionately expand. 


Up to the present time talk in form 

State’s of political chatter has held up the 

Water proper development of New York’s 

Power water power despite the passage of 

a law during Gov. Miller’s admin- 

istration intended to bring about this purpose. Under 

this statute the people’s rights to their natural re- 
sources have been properly safeguarded. - 

The Miller water power act, as this measure is called, 
provides for leases of the state’s hydro-electric energy 
to private enterprise on the sound theory it would in- 
sure a more capable management, and prevent waste 
and extravagance, and then places the proper check to 
eliminate opportunity for exploitation, by confining the 
leases to limited periods, retaining the authority to 
change rates, and placing the operations of the hydro- 
electric power companies under the supervision of the 
Public Service Commission. Hence the handling of 
the states water power is in no wise different than its 
public utilities are now regulated which has turned out 
so satisfactory to private capital and public interest. 

Still Governor Smith holds that we are giving away 
valuable water power rights under this bill. How 
anything is given away for which there is received a 
consideration is difficult to understand. What the 
Governor suggests is for the state to finance and 
operate its own water power, a suggestion which At 
torney General Ottinger points out calls for an ex- 
penditure of more than $400,000,000 for development 
alone and practically another billion dollars for the con- 
struction of transmission lines to transport the power 
to consumers. All this can be done for the state by 
private capital without divesting it from its proper 
revenue derivable from its natural resources. Tax 
payers then would not invite the risk of loss that so 
often arises when states and commonwealths engage in 
private business. 

Common sense and sound judgment dictate that the 
Miller power act is the most intelligent instrument by 
which the state’s water power can be fully developed. 


ray 


American Tel. & Tel. at New High 
Rating “A” Guenther’s Appraisals 
American Tel. & Tel. crossed $150 a share during the 
past week, the highest price in many years, thus placing 
this premier investment stock on a 6 percent yield basis. 
In addition to this good yield stockholders, of course, cam 
also look forward to valuable rights to purchase additional 
common stock from time to time although no such rights 





_appear in immediate prospect. 
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r in the stock market. Then ; 
‘ for seven months the mar- 
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y The next broad movement 
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BEFORE YOU INVEST 
in 
REAL ESTATE BONDS 


Send for our Booklet furnished free 
on application, explaining Buckman & 
Ulmer First Mortgage 6% per cent Col- 
‘lateral Trust Bonds. It will point out 
to you the special advantage of invest- 
ing in our Jacksonville First Mortgage 
Bonds, where interest payments reach 
you quarterly on the date due and 
where our financial responsibility, long 
loan experience and superior safe- 
guards will meet your every require- 
ment. 
Write today 


BUCKMAN & ULMER 


Backman Bidg. Jacksonville, Fia. 

















FARM MORTGAGES 


in the 
Richest Agricultural Counties of 


Arkansas and Oklahoma 


continue to be among the safest and 
soundest investments obtainable. 


Our service to our clients consists of 
careful personal supervision of every 
loan in every detail to maturity. 


Never has any investor lost a penny 
‘of principal or interest or taken title 
to. security behind any of our loans. 


From $300.00 upwards. 


Full particulars furnished on request. 


The John A. Guthrie Mortgage Co. 


Mortgage Bankers 
FORT SMITH, ARK. 








Our 
Mortgage Bonds are secured by 
income-paying business property 
in Miami, ‘“The Concrete City,” 
a seasoned investment field where 
sound, steady growth doubly as- 
sures the basic value of the se- 


$100 to $1000 First 


curity . .. independently, authori- 
tatively appraised at substantially 
twice the amount of mortgage 
loan. Write now, while 8 per 
cent is prevailing, legal interest 
rate, for “8% AND SAFETY” 
booklet—explains how bonds are 
underwritten and_ safeguarded 
and gives all other important de- 
tails. References: All Miami 
Banks. 


‘THE FILER-(LEVELAND (jo 


1002 Bedford Building, Miami, Florida 
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DEAL ESTATE SECURITIES 2 


BY C.M. HARGER 


Guarantees and Earnings 


Tie rapid growth of the real es- 
tate mortgage bond in the invest- 
ment field has brought much dis- 

cussion as to the strength of this security 

as compared with others that have 
longer been popular. The mortgage 
bond is less than a decade old in its 
general circulation. Its value in finance 
grew out of the immense demands for 
capital with which to finance the build- 
ing programs of the cities. Not until 
after the war, when this demand was 
greatly intensified and the supply of 
capital in large sums was unable to meet 
that demand, did the idea take its most 
active form. It was found that there 
was plenty of capital scattered in small 
sums and that if these could be mob- 
ilized the building could go on. The 
evolution of the mortgage bond later 
has taken on some other features than 
the more simple form in which it at 
first appeared. These have been in the 
interest of the investor and relate to 
opportunity to pay for the security on 
installments, further guarantees as to re- 
payment and payment of interest, but 
all the time the main features have 
been unchanged. The earnings of the 
property have been relied on to meet 
the payments. For this reason the value 
of the property in a forced market, such 
as would be necessary were the owners 
unable to meet their obligations, is of 
equal importance to the investor com- 
pared with its earnings. Naturally it 
is expected that the property is worth 
all the debt and more; no sound bond 

house expects to loan more than 60 

per cent of the value of the property. 

But is well to remember that if the 

property does not earn sufficient to 

meet the obligations and the fixed 
charges it is difficult to sell it at full 
value. Purchasers are few for a prop- 
erty that is being operated at a loss. 

So the forced sale would likely give a 

return less than the appraised value, 

though it should of course bring that 
of the bond issue if the latter is prop- 
erly made. 


Returns Are Important 


While the well secured obligation of 
a company or individual whose earn- 
ings are insufficient to meet the fixed 
charges, including the payment of in- 
terest and the debt against it, may in 
the end return to the investor his prin- 
cipal, it may be a poor investment. 
That is, it brings to the investor worry 
and care and the investor seeks not 





these but prompt meeting of interest. 
On the other hand the obligation of a 
company which steadily earns a large 
margin above its fixed charges may 
be a fine investment, though the actual 
value of the property has less margin 
of value over the bonds against it. 
Some companies that habitually have a 
large margin of profit enjoy a better 
standing than others whose securities, 
though without doubt properly based 
and with sound valuation behind them, 
earn their profits by a narrow margin. 
This is entirely natural and, of course, 
carries with it the axiom that the ideal 
security is that of the firm that not 
only has abundant value behind every 
bond but also earns a large margin of 
profits. No investor wants to fall back 
on the property; he wants it to have 
such earnings as will give it to its se- 
curities prompt payment and care for 
all installment payments on _ principal. 
The investor always wishes the enter- 
prise well and hopes to see it live up 
to its prospects. 


Value of Guarantees 


A financial authority recently made 
this remark: “Theoretically every bond 
should stand on its own legs without 
need of outside support. Unguaran- 
teed bonds are frequently excellent in- 
vestments. On the other hand I have 
seen guaranteed bonds that I do not 
consider high grade. The mere use of 
the word ‘guarantee’ should not lull the 
investor into a state where he ceases to 
be vigilant.” The guarantee is of course 
only as good as the guarantor. Any 
bond contains a guaranty that the bor- 
rower will pay the interest, installments 
on principal and the whole sum in a 
given period. If he does not make good 
the property can be sold in the open 
market and the investors paid what it 
brings. If the company issuing the 
bonds guarantees them it means _ that 
all the resources of the company will 
be used to make good any deficiency 
on the part of the borrower. This in 
the case of a strong company is much 
added security to the issue. Then many 
companies are now for a fee, usually 
one-half of one per cent, guaranteeing 
the bonds through a second company, 
a casualty bonding company, which 
adds its endorsement to that of the com- 
pany, or directly to that of the borrowet. 
If this, too, is a strong and _ reliable 
company, it gives the same additional 
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strength that is given to the bank note 
when a friend of the borrower endorses 
and stands good for its payment. There 
should be no doubt on the part of the 
investor who relies on this guaranty 
of exactly what it proposes to secure. 
The precise language is important and 
expert advice should be taken if there 
is not a clear understanding. 


Pride in Long Service 


Many of the companies issuing real 
estate bonds point with pride to long 
service without losses to their in- 
vestors. One letter says the company 
has been actively engaged in the invest- 
ment business for sixty years and “never 
has had a loss to an investor.” Others 
have long records with the same report. 
This does not mean that the house has 
never had a loss—that is a rare situa- 
tion—but that its investors have been 
protected and have received their in- 
vestment intact. A recent investigation 
by the National Real Estate Board As- 
sociation has just been published which 
gives the findings of its bureau on real 
estate bonds. Of 266 firms investigated 
only four reported that their customers 
had suffered loss and this was in interest 
only. It is stated that of a total of sales 
reaching to over one billion dollars, 
(probably including bonds in large sums 
as well as those divided into smaller 
units for it goes back to 1900) the losses 
were $38,925, or less than 3/100,000 of 
one percent. It is also stated that 28 
Chicago mortgage bankers have loaned 
$728,000,000 without loss to any in- 
vestor. One insurance company had at 
the end of 1923 city loans of $464,000,- 
000 and collected $23,000,000 interest. 
Out of this at the end of the year was 
due more than thirty days after maturity 
$11,611 and as $9,100 was paid on Janu- 
ary 2, it left only $2,511 of unpaid ins 
terest. A survey of 201 life insurance 
companies by the same authority says 
that the average gross rate on mortgages 
was 6.1 per cent, on stocks and bonds 
(commercial) 4.6 per cent. Thus the 
mortgage realized 1.40 per cent, or 25 
per cent, more than the stock account 
—and with losses that were negligible. 


What Will Investors Do? 


No figures are available as to what 
extent the investor is asking for and 
paying for an additional guaranty in ad- 
dition to the value and earning power 
of the properties securing real estate 
mortgage bonds. It seems unlikely 
that there will be great willingness to 
give up one-half of one per cent for this 
added security, particularly when the 
bonding companies are going ahead 
Without losses. Nothing is so serious 
to any investment form as losses in 
issues. Yet the basic principle is the 
teal attraction. There have been 
losses where farm mortgage companies 
through rascality of lax business meth- 
ods have gone into bankruptcy but it 
has not affected the farm mortgage as 
One of the premier securities of the 
Country. So even though there shall 
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EVERY DOLLAR THAT HAS BECOME DUE ON FIRST MORTGAGE 
BUILDING BONDS SOLD BY US HAS BEEN PAID TO EVERY INVESTOR 





housing facilities ; and with 


played a vital part in the 


Company has been paid to 


We offer first mortgage 


most likely. 


AMERICAN BonD 


Established 1904 


127 North Dearborn St., Chicago 


Detroit Cleveland Philadelphia 








First Mortgage Bonds 


and the 


Demand for Modern Structures 


With increasing population has come a need for greater 


living has come an even greater demand for buildings 
equipped with modern conveniences. 


People have come to demand modern facilities in both 
homes and offices, and to obtain them they are con- 
stantly moving from old and antiquated buildings into 
new high-grade, superior structures. 


This activity creates a continued demand for modern 
buildings to replace the old ones in recognized busi- 
ness and residential centers. 


For many years first mortgage real estate bonds have 


Our present day structures have been made possible 1 
thru the modern financing methods used by institu- 
tions offering first mortgages and first mortgage bonds. 


American Bond & Mortgage Company has been thru 
many periods of economic depression as well as of prcs- 
perity, and has always, during such periods, adjusted 
its safeguards to protect the customers’ interests and to 
effer bonds only which are fundamentally sound. 


For over twenty years, every dollar that has become 
due on the first mortgage building bonds sold by this 


properties in the better sections of the leading 
cities of the country, where building needs are 
most urgent, earnings most certain, margins of 
safety most secure, and appreciation of value 


Send for Our Current List S-235 


AN OLD RESPONSIBLE HOUSE 
Capital and Surplus over $7,500,000 


the advance in standards of 


development of our cities. 


every investor. 


bond issues secured by 


& MoRTGAGE Co. 


Incorporated 


345 Madison Ave., New York 


Boston And over 30 other cities 





























be losses caused in similar manner it is 
not likely to affect the real estate bond 
market. Such an event would natur- 
ally increase the popularity of an added 
security of guaranty by a _ secondary 
company or corporation, giving, as was 
pointed out, further security by the 
double endorsement. Investors have be- 
come familiar with the new form of 
investment and it requires little argu- 
ment to induce their placing funds 
therein. At the rate which is being at- 
tained in financing construction, not 
alone in the large cities but extending 
to secondary cities over the country, 
there seems little indication of lessen- 
ing of the security’s popularity. 








FLORIDA 


We are accepting real estate listings 
of Palm Beach, and adjoining Cities 
and Counties. 


DUNN & ROBINSON 


REAL ESTATE BROKERS 


328 Palm Beach Avenue South 
(Formerly County Road) 


PALM BEACH, FLORIDA 


























100 Yeurs of Commerciat Barking 


CHATHAM PHENIX 
NATIONAL BANK aNnb 
TRUST COMPANY 
Resources over $250,C00,000 
149 Broadway, Singer Bldg. 


Branch:s from Battery to Bronx 
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Over the Counter Market 


Edited by William J. Healy 




















We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
62 William St., N. Y. Hanover 7728 

















Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


126 Broadway New York City 
Telephone Rector 3563 

















American States 
Securities Corp. 
Rights 
Warrants 


Common Stock A 
Common Stock B 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 


CHICAGO MILWAUKEE 
LONDON LIVERPOOL 


























Safe securities of Electric Light and 
Power, Gas and Transportation Com- 
panies yielding 7% and more 

, Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 








ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicage Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











American States Securities 
Corporation 
All Issues 
BOUGHT—SOLD—QUOTED 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y. Tel. Rector 2100 
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HE majority of leading stocks 

in the over the counter market 

moved irregularly over a narrow 
range, but trading was not without its 
interesting features. Business was 
quiet in general and traders exercised 
a great deal of caution because of the 
sharp break on the .“big board.” How- 
ever, some of the bank stocks forged 
ahead and moderate rallies got under 
way in the utility stocks, aided by an 
oversold condition and various favor- 
able developments. 


An exception to the quiet and narrow 
trend of trading was found in Globe & 
Rutgers Fire Insurance. The demand 
for this issue was insistent and it 
scored gains of approximately 35 points, 
but the dealers reported a scarcity of 
stock and actual transactions were not 
of large proportions. 


The advance in Globe & Rutgers was 
response to publication of the annual re- 
port, which showed a big increase in 
surplus and total assets during 1925. 
Net surplus, as at the close of the year, 
beyond all liabilities and its present capi- 
tal amounted to $24,161,943, which com- 
pared with $19,810,624 at the end of 
1924 and with $3,039, on December 31, 
1899, when the present company was or- 
ganized. Total assets increased to $67,- 
922,096 at the close of 1925 from $60,- 
654,703 on December 31, 1924, an in- 
crease of $7,267,393 during the year. 


Chase National and Mechanics & 
Metals were in urgent demand, selling 
at new high records. Chase rights 
sold as high as 195. Buying was con- 
fined not alone to the national bank in- 
stitutions, but spread to shares of trust 
companies, among which .New York 
and Manufacturers were the most prom- 
inent, with gains of about 10 points 
each. 


Bank of America ruled rather quiet 
following the proposed increase in capi- 
talization and the plan to sell the addi- 
tional stock to shareholders. The rights 
which accrue to stockholders of the plan 
were quoted around 13 bid, 16 asked, 
National City was only moderately ac- 
tive and merely held steady. Advances 
of 4 to 10 points were scattered through 
the rest of the group. An exception to 
the general strength was found in Peo- 
ple’s National, which experienced a 
drop of 65 points in the bid price. 


Some of the utilities which broke 
badly were stronger on short covering, 
but most issues were still far removed 
from the levels prevailing before the 
break. American Light and Traction 
gained in appreciation of record break- 
ing business. 

Reports that the Southwestern Power 
& Light Company was negotiating for 


! 


the the Georgia Light, 
Power & Railway Company were de- 
nied. It was stated that no discussions 
have taken place. It is understood that 
a large block of Georgia Light, Power 
& Railway stock was offered recently 
to the Southeastern company by private 
interests in Philadelphia, but the offer 
was rejected. 

International Silver, in the industrial 
group, was in demand following the dec- 
laration of an initial dividend of $6 a 
share on the new stock. This is equal 
to $12 a share in the old stock, which 
was split two for one. 

Cement stocks listed in the counter 
market appeared to maintain better 
levels. Additional business occasioned 
by the increase in building construction 
attracted traders to stocks of corpora- 
tions engaged in the cement business. 

United States Milk Products sold 
near its low record below 90. 

Movements on the Curb Exchange 
were irregular as the result of renewed 
professional selling. Except in a few 
of the oils and utility shares, trading 
was unusually quiet and fluctuations 
were limited to comparatively small 
areas. The bulk of the business trans- 
acted was for professional account. 

South American oil shares again fur- 
nished considerable activity. It was re- 
ported that the Gulf Oil option on the 
Barco concession obtained from Cities 
Service interests has been extended. 
Domestic oil shares were quiet generally 
and prices did not fluctuate much. The 
undertone was firm. 

Public utilities attracted most atten- 
tion, partly because of the continued 
strength in Tampa Electric, which made 
a gain to 316%, a new high record and 
an advance of 7 points this week. Nor- 
thern Ohio Power was the most active 
of the medium priced issues, moving up 
to above 23, but it reacted from its high 
level. Consolidated Gas of Baltimore 
was in good demand and United Gas 
Improvement reflected renewed accumt- 
lation, making a moderate gain. United 
Light and Power A and Electric Bond 
and Share were other issues in which 


acquisition of 


there was evidence of steady accumt- 


lation. 

An extreme decline was made in De- 
voe & Raynolds B stock to a new low 
record. This resulted in a net loss of 
more than 60 points from the high 
record price reached earlier in the yeat. 

Coal stocks were prominent in the 
industrial group, both Lehigh Valley 
and Glen Alden moving up on small 
trading. 

Trading in baking stocks was on the 
smallest scale in some weeks and prices 
barely moved, except Continental B 
which moved higher. 


The Financial World 








mm -s: is ao ss =e FH HF TH Hf OOO Se OR 


—_—_ mé##s = os 








ge 
ed 
Ww 
ng 
ns 
all 


ur- 
re- 
the 
ries 
ed. 
ly 
“he 


en- 
ued 
ade 
and 
jor- 
tive 
up 
igh 
lore 
Gas 
mu- 
ited 
ond 
hich 
mu-' 


low 
- of 
high 
year. 

the 
alley 
mall 


| the 
rices 


Torld 








Pacific Gas 
(Concluded from page 238) 
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plan, according to President Creed, to 
finance its future capital requirements in 
the approximate ratios of 50 per cent from 
bond sales, 25 per cent from preferred 
stock sales and 25 per cent from offerings 
of common stock at par to the common 
stockholders of the company. The effect 
of this will be to still further improve the 
company’s capital structure and to place 
it on a parity with the most conservative 
in the country. 

The company is at present offering rights 
to common stockholders of record of Feb- 
ruary 23 to subscribe at par to one share 
of additional common stock for each 10 
shares held. The total offerings will ap- 
proximate $5,000,000. Negotiable war- 
rants covering these rights will be issued 
to stockholders about March 10, with the 
rights expiring about March 31. Pay- 
ments for new stock may be made in full 
at the time of subscription or in two equal 
instalments of $50, payable March 31 and 
May 1. Subscribers making payment in 
full, with accrued dividends, before March 
31, will receive full paid stock certificates 
dated April 1, and those completing their 
payment after that date will receive cer- 
tificates bearing a’July 1 date. Interest at 
the rate of 6 per cent annually will be 
paid on instalments until the full payment 
has been made and at the rate of 8 per 
cent thereafter until the issuance of 
certificates. 

It is the company’s policy to follow this 
offering with similar offerings of common 
stock at intervals as required by the ex- 
pansion of its business. It is anticipated 
that stockholders will be given this priv- 
ilege at regular intervals, which should 
occur about once a year. The present 
rights are selling for close to $3 and 
should the investor care to dispose of these 
instead of exercising the privilege of buy- 
ing additional stock he would have $3 
in addition to the regular $8 payment 
or the equivalent of $11 a share on his 
stock, making for a yield of about 8.5 
per cent. Figured on a straight yield of 
8 per cent at the present price of $130 a 
share with rights the income return 
amounts to about 6.3 per cent. 

The remarkable record of the growth 
of the company is best seen in the record 


revenues, which is as follows: 
aan $16,912,688 
Re 18,530,301 
ee Aen 18,615,498 
Si TN LR NER Teo mae 19,813,381 
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eee 2 ee eer 25,938,372 
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EES eT 48,066,897 
li Year Gain $31,154,209 
Increase per cent ........ 180% 
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19 Nassau Street 





Marland Oil 
Company 


Tae net earnings in 1925 of $7.80 a share 

on the present outstanding stock, no 
funded debt, strong financial position and 
large oil reserves, this Company is strongly 
intrenched in the oil industry. 


Descriptive Circular on Request 


F. S. SMITHERS & CO. 


Members New York Stock Exchange 


New York 


























During the above period of eleven years 
the company was able to report average an- 
nual earnings of 6.79 per cent. Pacific 
Gas, as the largest concern supplying elec- 
tric light and power and gas on the Pacific 
coast, is serving about 240 cities and towns 
in the north central part of California, in- 
cluding San Francisco, Sacramento, Oak- 
land and San Jose. Its territory has de- 
veloped so rapidly that the company was 
compelled in the last five years to spend 
well over $100,000,000 in new construction 
to meet the demands made upon it. 

The preliminary report of earnings does 
not give any later figures than those 
recorded as of June 30, 1925. At that 
time, however, the company was in excel- 
lent financial condition. Current assets 
amounted to $26,096,961 and current liabil- 
ities to $9,436,179, an excess of current 
assets of $16,660,782 of which cash alone 
was about $13,000,000. 

The preferred stock of Pacific Gas is 
selling at about $98 a share and paying $6 
it can be considered a high grade invest- 
ment issue offering a yield of 6.1 per cent. 
The common at about $130 a share has 
greater speculative possibilities backed by 


the steadily improving earnings the com- 


pany has been able to report. Carrying 
the rights at this price the stock is ob- 
tainable at the rate of $127 a share, or a 
yield of about 6.3 per cent. Selling the 
rights and adding this to the regular $8 
payment would realize about 8.5 per cent. 





DIVIDENDS 





AMERICAN TELEPHONE AND TELEGRAPH COMPANY 


BELL SYSTEM 
= 146th Dividend 

The regular quarterly dividend 
of Two Dollars and Twenty-Five 
Cents ($2.25) per share will be paid 
on April 15, 1926, to stockholders 
of record at the close of business on 
March 15, 1926. 

H. BLAIR-SMITH, Treasurer. 


DIVIDENDS 





























ESSENTIAL SERVICE 
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IN 19 STATES - 


“MIDDLE “WEST 
UTILITIES COMPANY 
Notice of Dividend 


on Prior Lien Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany have declared a quarterly 
dividend of Two Dollars 
($2.00) upon each share of 
the outstanding Prior Lien 
capital stock, payable March 
15, 1926, to all Prior Lien 
stockholders of record on 
the company’s books at the 
close of business at 1:00 
o’clock P. M., February 27, 
1926. 


EUSTACE J. KNIGHT, 
Secretary. 









































MERGENTHALER LINOTYPE CO. 
DIVIDEND NO. 121 
Brooklyn, N. Y., Feb. 16, 1926. 
A regular quarterly dividend of 2% per 
cent on the capital stock of Mergenthaler 
Linotype Company will be paid on March 31, 
1926, to the stockholders of record as they 
appear at the close of business on March 6, 
1926. The Transfer Books will not be closed, 
JOS. T. MACKEY, Treasurer. 


SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 78 


A Quarterly Dividend of One Dollar and 
Fifty Cents ($1.50) per share on the Capital 
Stock of this Company has been declared 
payable at the Treasurer’s Office, No. 165 
Broadway, New York, N. Y., on Thursday, 
April 1, 1926, to stockholders of record at 
three o’clock P, M., on Friday, February 26, 
1926. The stock transfer books will not be 
closed for the payment of this dividend. 
Cheques will be mailed only to stockholders 
who have filed permanent dividend orders, 

G. M. THORNTON, Treasurer. 

New York, N. Y., February 16, 1926. 
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Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of Things.”’) 


Week’s Sales 
Representative active stocks as of Wednesday, Feb. 18, 
1926: Week’s sales—Thursday, 1,947,756 shares; Friday, 
Holiday; Saturday, 1,175,365 shares; Monday, 2,321,400 
shares; Tuesday, 1,508,416 shares; Wednesday, 1,287,371 
shares. a 1 


T — Thurs- Feb.17 Feb.10 Feb. 3 
High Low ay oy 23 Railroads t 108.49 108.94 
-——1925—_. NAME ef STOCK cant o 18 Industrials y 132.36 131.96 


Week Week : 
297% 158% Amer. Can 294% 331 = norma E er _* 


144% Amer. Locomotive .. 114% 106% 
Am. For. Pr. 7% pf.. 93% 95% 
Amer. Tobacco .... 119% 116% : 
Amer. Tel. & Teleg... 145% 148% Bond Dealings, Jan. 1 to Date 
Anaconda 
Same A reg et 1926 1925 1924 
Atch. Top & San Fe. ‘ U. S. Gov. bds $46,780,150 $66,173,100 $142,529,225 
Balawin Loco. Other dom. bds. . 335,322,400 424,402,000 317,559,500 
Baltimore & Ohio Foreign bonds 88,134,750 96,585,000 65,940,000 
Cerro de Pasco .... 
Chesapeake & Ohio . 
Chic. & N. W. ; 
Chic., R. IL. & Pac.. 
Rock Isl. 6% 
Consolidated Gas 
Corn Products 
Crucible Steel 
El. Pr. & Lt. 7% pf.. 
Famous Players 
General Electric 
General Motors 
Gen. Outdoor A 
Great Northern 





Average Stock Prices 





Total all bds. -$466,237,300 $587,160,100 $526,028,725 


Public Utility Stocks 


Bid Asked Bid 
Amer Pub Util... 80 83 Mohawk Hud. Pr. 22 
Appal. Pr. 83 Mount. St. Pr.... 24 
Cities Serv. N. Y. Steam Cp..105 
Cont. Gs & El. No. Tex. El. .... 40 
E. Tex. El, new 32% 33% Penn - Ohio Sec. 
El Paso El, new Co. 3 
stk 84 89 Pug. Sd. P. & L. 58 


Hartman Corp. 
Household Products. 
Hudson & Man 
Kennecott Copper 
Magma Copper 

N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Pan-Amer. Petrol. 
Pathe Ex. A 
Pennsylvania R. R... 
Pure Oil 

Rep. Iron & Steel 
Sears Roebuck 
Southern Pacific 
Southern R’way 

St. L. & Frisco.... 
Stand. Gas 8% pf... 
Texas Company 
Tobacco Products 
Union Pacific 

U. S. Rub. 8% 

U. S. Steel 

Wabash A pf. 
Westinghouse Mfg... 


Empire G. & Fl. 97 
Empire Gas & FI 97 
Galv.-Hous El. .. 21 
yeorg. Ry. & Pr.138 
Miss. R. Pr. .... 60 


100 Rep. Ry. & Lt.. 94 

100 Sierra Pac. El. .. 25 

24 Tampa El. Co. .302 

142 West. St. G. & El. 19% 24 
75 


Standard Oil Stocks 


Bid Asked 


Bid Asked 


Anglo-Amer. 
Atlantic Rfg. 


Borne-Scrymser 
Chesebrough 
Cont. Oil 


Ill. Oil, Ltd. 


Int. Petrol. 
Nat. Trans. 

N. YY. Tran. 
sora Ohio Oil 
130 Penn. Mex. FI. 


Galena-Sig. Oil .. 


- 17% 
- 106 

- 230 

o wal 


22% 
26 


18% Solar Rfg. 207 


107 
223 
72 
23 
27 


So. Penn. MM «sckee 179 
Stand. O. of Cal. 58% 58% 


Stand. of Ind.. 68 
Stand. O. of Kan, 32 


% 66% 
32% 


Humb. O. & Rfg. 92% 92 Stand. 


Imp. Oil, Ltd. . 


of Neb.240 244 
Stand. O. of N. J. 44% 44% 
Stand. O. of N. Y. 36 361% 
Stand. O. of Oh.343 347 
Swan - Finch Oil 

Corp. 20 
Vacuum Oil 102% 102% 
Wash. Oil 80 


oO. 
Oo 
Stand. O. of Ken.127 127% 
Cc 
Oo 
oO 


74 Prairie Oil & Gas 56% 56% j 





715% 














Foreign Exchange 


1926 
; Feb. 16 Year Ago 

Sterling $4.96 7; $4.75 % 
Fr. Franc z 4 5.21 
Lira 3 4.09 
Belgian Fr. ... e 5.03% 
Holland 3 40.04 
Austria * 14.125 
fy ae rs J 17.76 
Germany 3. 23.80 
Norway i 15.22 
Spain 
Sweden 
Switzerland 
Brazil 
Chile 
Canadian Dollar. 99. 62 


Car Loadings 
Loading of revenue freight for the 
week ended Feb. 6 totaled 914,904 
cars, a decrease of 14,226 cars under 
the corresponding week in 1925, but 
an increase of 8,887 cars over the 
corresponding week in 1924. The 
total for the week of Feb. 6, how- 
ever, was a decrease of 10,359 cars 

under the preceding week. 


Loading for the week ended Feb. 
6 compare as follows with weeks 
of this and previous years: 


1926. 1925. 1924. 
Feb. ; 929,130 906,017 
Jan. 897,368 929,623 
Jan. cece cSaly 924,254 891,326 
Jan. 934,022 994,851 
Jan. 932,807 872,267 


Ratio of Reserves 

With all percentages computed on 

the basis introduced by the Reserve 

Board on March 13, 1921, the highest 

and lowest reserve percentages of the 

Federal Reserve system compares as 

Low 
27 70.2 Jan. 6 
21 66.1 Dec. 23 
70.5 Dec. 

25 71.3 Jan. 6 

9 71.1 Jan. 3 

17 46.4 Jan. 7 

The reserve percentages of the 

New York Reserve Bank compare as 
follows: 

High 

» a 

. 25 

. 10 

3 

4 

4 











Crude Oil Production 
Daily Average 
(Figures in barrels) 

1926 1925 
Feb. 13 Feb. 14 
449,000 483,250 
101,250 83,850 
No. 3 76,850 87,400 
East Cent. Tex. .. 59,850 167,100 
West Cent. Tex. .. 69,900 53,300 
Southwest Tex. .. 37,000 47,900 
No. Louisiana .... 43,400 49,400 
Arkansas 170,150 104,000 
Gulf Coast 75,450 
a ae : 98,000 
Wyoming § 77,950 
Montana F 7,450 
Colorado 1,600 
New Mexico § 350 
California 598,100 


Oklahoma 





1,935,100 








Money Rates 


Call Loans 

Time Loans 
Commercial Paper 
Rediscount Rates 
Bankers Acceptances 
Bar Silver, London 
Bar Silver, New York 


London Market 


Money in London % lower at 4% 
per cent; short bills ys lower in offer, 
4% @4,;; per cent; three months’ bills 
unchanged in bid 4% per cent. 








Commodity Prices 
Feb. 17 
FOODSTUFFS— 1926. 
Wheat, No. 2 red ...$1.95 3, 
Corn (new) No. 2 yel. 
Rye, No. 2 white 
Oats, No. 2 white 
Fl., std. Sp. Dt 8.65@9.15 
Coffee, No. 7 Rio 19 
Sugar, granulated .. “osee 


METALS— 
Iron, 2X Phila. ....23.50 
Steel billets, Pitts. ..35.00 
Lead 9.15 
14.10 
Zinc, E. St. L. del. .. 7.60 
Tin 64.00 
TEXTILES— 
Cotton, mid. upland .20.60 
Printcloths 
RUBBER— 
Smoked sheets, spot.. .61 




















The Financial World 
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DIVIDENDS DECLARED 


Holders 
Pe- Pay- of 
Rate riod able Record 
Am Tel & Tel ....$2.25 Q Apri15 Mar 15 
Bankers Trust Co. 
(ord. ahve.) .<s.< $1.62 .. Feb - Feb 16 
Barnsdall Cp A .. 50c Q Apr Mar 15 
SSS See 50c Q Apr : Mar 15 
Burns Bros pf ....$1.75 Q Apr 1 Mar 10 
Burrough Ad Ma .. 75ec Q Mar31 Mar 15 
Bur Ad Ma pf ....$1.75 Q Mar3:l Mar 15 
Chemical Natl Bank 4 BM Mar 1 Feb 19 
Chicago Yel Cab 331-3c M Apr 1 Mar 20 
BI Sach digts bin aie 331-3c M May 1 Apr 20 
BNR. salorcta nex inic Siem 3831-8c M Jun 1 May 20 
Com Invest Trust . 90c Q Apr 1 Mar 15 
Do 7% pf ....... 1% .. Apr 1 Mar 15 
Do 6%% pf .... 1% .. Apr 1 Mar 16 
Cea Os ni'ows 9, 6:0 1% Q Mari5 Mar 1 
RRRCME ciccie oes scas 1% Q Mari5 Mar 1 
( Bcd Steel pf ... 1% Q Mar3l Mar 15 
Cuban-Amer Sugar. 50c Q Apr 1 Mar 3 
PRS SRE echy acore ves $1.75 Q Apr 1 Mar 3 
Douglas Pectin ... 25¢ Q Mar 31 Mar 1 
WyuPont de Nemours 2.50 Q Apr 26 Apr 10 
ae ee 14% Q Apr 26 Apr 10 
Dupont Powder .. 1% Q May 1 Apr 20 
[Oe .cuwesaenee 1% Q May 1 Apr 20 
rie & Pitts R R. 8% Q Mari10 Feb 27 
Iixquitable Trust ... 3 Q Mar 31 Mar 22 
Fairbanks Morse .. 75c Q Mar3l Mar 15 
ES a wee smwssea sss 75c Q Jun 30 Jun 15 
ee ee 75c Q Sep 30 Sep 15 
a ai aig ershoie oa erate a 75c Q Dec 31 Dec 15 
foundation Co. .... $2 Q Mari5 Mar 1 
GA & P Tea ‘In. .$1.25 Q Mari15 Mar 10 
Do 6f BAM cse0ss 60c Q Mar 1 Feb 27 
Do of Am pf ... 1% Q Mar 1 Feb 27 
Intern Cement pf.1%% Q Mar 31 Mar 15 
internatl Cement...$1.00 Q Mar 31 Mar 15 
international Salt .. 14% Q Apr 1 Mar 16 
Kraft Cheese ...... 37%c Q Apr 1 Mar 18 
BO, Score waa iee reas 1% Stk Apr 1 Mar 18 
Laclede Gs Lght Co $2 Q Mari15 Mar 1 
Machay (6. ..<<2ss 1% Q Apr 1 Mar 6 
DG ME sxcicacs ss 1 Q Apr 1 Mar 6 
Mergenthaler Lino. 2% Q Mar 31 Mar 6 
National Lead ....$2.00 Q Mar 31 Mar 12 
National Transit .. 25c Ex Mar 15 Feb 27 
Neb Power pf ....$1.75 Q Mar 1 Feb 16 
New Eng Tel & Tel $2 Q Mar31i Mar 10 
Niagara Falls Pr .. 50c Q Mar 31 Mar 15 


Niagara Falls Pr pf43%ece Q Apr 15 Mar 31 
Vrocter & Gamb pf 1% Q Mar 16 Feb 25 


Rand Mines Ltd ..$1.52 .. Feb 26 Feb 16 
iteid Iee Cream.... 75¢ Q Apr 1 Mar 20 
S Col Power pf ....$1.75 Q Mar 15 Feb 27 
Stand Oil of N J.. 25¢ Q Mar 15 Feb 26 
it eae $1.75 Q Mar 15 Feb 25 
Shell Union Oil .... 385c Q Mar 31 Mar 1 
Sou New Eng Tel.. $2 Q Apr 15 Mar 31 
so Por Rico Sug..$1.50 Q Apr 1 Mar 10 
DG. Me sa scones o's $2 Q@ Apr 1 Mar 10 
Spalding Bros ..... 2 Q Aprils Apr 3 
De 196 OE iccscs:c 1% Q Jun 1 May 15 
Do 24 pt sccccece 2 Q Jun 1 May 15 
U S Cigar Stores... 2 Q Mar 31 Mar 10 
De. .c64%a'01h4 «50s 1% Stk Mar 31 Mar 10 
I> BAL) ie ie die haie'és 1% Q Mari5 Mar 1 
U S Realty & Imp.$1.00 Q Mar 15 Mar 56 
Washington Oil.... 300 Stk ...... Mar 1 
Wrigley (Mm) Jr. 25¢ M May 1 Apr 20 
TOD oss cise ea aie oosie' z5c M Jun 1 May 20 
S> Sukw hee me ey 25c M July 1 Jun 20 





° 


Equitable Life Progresses 

The sixty-sixth annual statement of The 
Equitable Life Assurance Society of the 
United States, shows gains in all import- 
alt items. The assets on December 31st 
last totaled $792,405,000, an increase of 
$60,793,000 over 1924, which is the largest 
gain ever made by the company. The out- 
standing insurance passed the four billion 
mark a few months ago and now totals 
icarly $4,400,000,000. 

The new insurance paid for during the 
past year aggregated $825,000,000, includ- 
ing $67,000,000 of Group Insurance. This 
was the largest amount of new business in 
ally year in the history of the company and 
represents an increase of $158,000,000 over 
‘he amount paid for in 1924. 

During the year the company paid nearly 
$100,000,000 to its policyholders and bene- 
ficiaries. A little over $33,000,000 was set 
aside for payment on Annual Dividend 
policies alone during 1926. 

A further improvement in the company’s 
mortality experience is indicated by the de- 
crease from 54.08 per cent in 1924 to 52.14 
per cent in 1925 in the ratio of actual to 
expected losses. 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send request to CuRRENT LITERATURE DEPARTMENT, 
Tue FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Gulf States Steel—A comprehensive analysis showing the growth of 
this company, its position today, earnings and prospects and the 
position of the common stock, has been prepared by a well known 
firm, members of the New York Stock Exchange. This analysis 
should prove of value to those interested in steel securities. 


How to Prepare Your Income Tax Return—Easily—Quickly—Accur- 
ately—A new ruled form, with instructions. These sheets enable 
you to list and classify all items of Income and Outgo for entry 
upon or exclusion from Form 1040. Ask for XL-87. 


“Power and Light”—This is the title of a booklet recently published 
by one of the oldest investment firms in the United States. It 
covers a number of points on public utility financing and describes 
some of the larger companies in this country. 


A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in reading. 
it will keep you posted on current events and their significance, 
enabling conclusions to be drawn by those interested. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods. that have been used for years by 
those who have been successful in investing with concrete illustra- 
tions and specific suggestions. ° 


Monthly Investment Quotation Sheet—A listing of New York bank and 
trust companies, industrial, public utility, sugar and tobacco com- 
panies’ stock quotations showing dividend rate, bid and asked 
prices, compiled by a well-known firm of brokers. 

A Permanent Investment Policy—At times when investments in gen- 
eral sell at favorable prices it is only necessary to know what to buy. 
In other periods the soundest securities sell far too high for con- 
servative investment. This booklet, “A Permanent Investment 
Policy” explains a plan of what to buy and when. 


“Public Utility Securities as Investment”—This is the title of a booklet 
issued by a well-known Chicago investment house. This booklet 
and current list of utility bonds may be obtained on request. 


Buying Securities on the Partial Payment Plan—A booklet issued by 
an old established Stock Exchange house shows the advantages 
and methods pursued in purchasing good securities on the Partial 
Payment Plan or outright in odd lots. This method of investing 
is recognized as the most practical for the investor of moderate 
means. Booklet may be obtained on request. 

Bethlehem Steel Corporation—A booklet outlining the growth of this 
corporation and analyzing various aspects of its present situation, : 
including its capital structure, property investment, earning ca- 
pacity and its improved position as a result of its large rebuilding 
and construction program now approaching completion, is avail- 
able for distribution. 

“How to Select Safe Bonds”—How to make eight tests that prove the 
safety of every investment is told in a booklet as above titled. 

Preferred Stocks of Electric Light & Power Companies—A New York 
Stock Exchange House has ready for distribution a special list 
containing a number of carefully selected issues of this group. 
Yields range from 6.20 per cent to 7.25 per cent. 

The Outlook for Railway Bonds and other matters of interest are dis- 
cussed in the year-end number of a Review and Forecast issued 
‘by a well-known firm, members of the New York Stock Exchange. 

Investigated Bonds—A leaflet entitled “First Mortgage Bonds” de- 
scribes in an understandable manner the safety of investigated 
bonds. It also sets forth in non-technical verbiage, the main dis- 
tinction between stocks and bonds. 

“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how a permanent, 
independent income may be built through the systematic investing 
of small sums set aside from current earnings. 
































As all of these Notes have been sold, this advertisement appears only as a matter of record 


| $50,000,000 | 
General Motors Acceptance Corporation 


5% SERIAL GOLD NOTES 


Dated March 1, 1926 
Due $5,000,000 annually March 1, 1927 to 1936, inclusive 
Interest payable March 1 and September 1 


Principal and interest payable in United States gold coin of the present standard of weight and _ fineness 
at the office of J. P. Morgan & Co., New York City 


Notes in coupon form in denomination of $1,000 registerable as to principal only. Redeemable, but only as to the whole 
amount of any one or more maturities, on any interest date, at the option of the Corporation, on sixty days’ 
notice, at 100% plus a premium of }2% for each six months of unexpired life. 


BANKERS TRUST COMPANY, NEW YORK, TRUSTEE 


Mr. Curtis C. Cooper, President of the Corporation, has summarized as follows his letter describing this issue: 


OWNERSHIP 


The entire capital stock of General Motors Acceptance Corporation, except directors’ qualifying shares, 
AND HISTORY 


is owned by General Motors Corporation, which has paid an average price of $125 per share in cash 
‘ s therefor, thus providing a paid surplus equal to 25% of the capital stock. The Corporation was or- 
ganized in January, 1919, under the investment company provisions of the New York State Banking Law, and is 
subject to examination by the State Superintendent of Banks. Beginning operations with capital funds of $2,500,000, 
additional capital has been provided in proportion with the growth of the business until today the Corporation employs 


mt $20,250,000 of capital funds, represented by capital stock of $13,500,000 and surplus and undivided profits 
oO , «ou, le 


BUSINESS’ The business of the Corporation consists of financing (through the purchase of receivables), exclusively 

for General Motors distributors and dealers, the distribution and sale of General Motors products, includ- 
ing the nationally known automobiles, Buick, Cadillac, Chevrolet, Oakland, Oldsmobile, Pontiac and G M C Trucks, and 
equipment such as Deleo Farm Lighting and Power machines and Frigidaire Electric Refrigerators. 


In the seven years from its organization to December 31, 1925, the Corporation purchased receivables amounting to 
$1,091,389,555, of which, as of December 31, 1925, $975,102,795 had been liquidated with a loss ratio of less than 1/7 of 
1%. The Credit Reserve Fund set up as of December 31 1925 against receivables, amounted to $1,511,902, which exceeds 
the total credit loss experienced from the organization of the Corporation to that date. In 1925, the total amount of 
receivables purchased was $281,426,773, comprising 392,397 items averaging $717 each. 


The receivables held on December 31, 1925, amounted to $116,286,760, consisting of over 260,000 items with average 
outstanding balances of less than $450, and distributed throughout the United States, Canada, Great Britain and other 
foreign countries. 


The experience of the Corporation has been that the collection of receivables held plus its cash balances would nor- 
mally be sufficient to liquidate its entire outstanding obligations in less than seven months. 


PURPOSE OF The purpose of this issue is to fund at a fixed rate of interest a portion of the Corporation’s normal 
ISSUE borrowings, and to provide for the further growth of its business. After giving effect to the issue of 

these Notes, the Corporation’s other borrowings, consisting of bank loans and short-term notes, will 
amount to approximately $75,000,000. 


EARNINGS’ The Corporation has consistently maintained the policy of charging for its services rates which yield a 

reasonable but not excessive banking profit on the capital employed. Such profit, after providing for the 
Corporation’s expenses and interest on its indebtedness, has been sufficient to permit dividends since the end of 1922 at 
an average rate exceeding 12 per cent on the capital stock as outstanding from time to time, and, in addition, to build 
up undivided profits of $3,374,998 since organization in 1919. 


THE ABOVE NOTES ARE OFFERED FOR SUBSCRIPTION, SUBJECT TO THE CONDITIONS STATED BE- 
LOW, AT THE FOLLOWING PRICES, PLUS ACCRUED INTEREST: 


Notes due 1927 at 100 % to yield 5 % Notes due 1932 at 97.47% to yield 51%4% 
Notes due 1928 at 99.53% to yield 54% Notes due 1933 at 97.13% to yield 54% 
Notes due 1929 at 99.31% to yield 514% Notes due 1934 at 96.80% to yield 514% 
Notes due 1930 at 98.23% to yield 514% Notes due 1935 at 96.49% to yield 514% 
Notes due 1931 at 97.84% to yield 542% Notes due 1936 at 96.19% to yield 514% 


Subscription books will be opened at the office of J. P. Morgan & Co. at 10 o’clock A. M., Wednesday, February 17, 
1926, and will be closed in their discretion. The right is reserved to reject any and all applications, and also in any 
case to award a smaller amount than applied for. Subscriptions for an equal amount of all maturities will receive prior 
consideration. 


All subscriptions received are to be subject to the due authorization and issue of the Notes as planned, and to ap- 
proval by counsel of the form and validity of the documents and proceedings. 


The amounts due on allotments will be payable at the office of J. P. Morgan & Co., in New York funds to their 
order, and the date of payment (on or about March 3, 1926) will be stated in the notice of allotment. Temporary Notes, 
exchangeable for definitive Notes when received, will be delivered. 


J. P. MORGAN & CO. 
FIRST NATIONAL BANK, New York THE NATIONAL CITY COMPANY, New York 
BANKERS TRUST COMPANY, New York 


New York, February 17, 1926. 









































